


hen MOTOROLA selects France as the site of 

its world centre for telecommunications R&D, 

it's not just because France produces 

the best wine in the world. r

France is the largest host nation 
in the Euro zone (and the third 
largest in the world) for foreign 
direct investment. It has a very 
strong and stable economy that 
has been strengthened with the 
creation of the Euro. 

F ranee is the ideal gateway to a 
European market counting 370 million 
consumers with high purchasing power. 

Outstanding road, air and rail 
links provide easy access to customers 
and suppliers wherever they are, and 
state-of-the-art telecommunications 
ensure smooth information flows. 

Whether your focus is research and 
development or innovation, F ranee offers a pool 
of highly-trained scientists and engineers with 
a combination of hands-on experience of 
advanced tedmologies and broad scientific 
knowledge. 
These experts will help you to make the most of 
opportunities at the cutting edge of your industry. 

Due to comprehensive training that 
combines practical experience in leading 
technologies with broadbased general 
instruction, France's workforce is also 
remarkably flexible. 

Whatever your field, France has what it takes 
to achieve a rapid return on your investment. 
Exceptional quality of life makes it not only 
one of the world's preferred travel 
destinations, but also an outstanding place 
to live and work. 

Invest in F ranee� 
--.:: 
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C,' · DATAR offices worldwide

Invest in France� Agencies 

Offices around the world are backed by a network 
of publk and private-sector decision-makers 
and a specialized structure to analyze your needs 
and make your investment in France a success. 

JAPAN - TOKYO OFFICE 
ASIA HEADQUARTER 

TEL : 81 - 333 555 900 

FAX: 81 · 333 555 930 

E-mail : datartok@gol.com 

)APAN - OSAKA OFFICE 

TEL: 81 - 69 46 79 95 

FAX : 81 - 69 43 92 90 

E-mail: datarosk@gol.com 

KOREA - SEO.UL OFFICE 
TEL : 822 · 564 90 32 

FAX : 822 - 564 98 32 

E-mail: 

datarifa@soback.kornet.nm.kr 

TAIWAN - TAIPEI OFFICE 
TEL: 886 - 2 27 19 29 85 

FAX: 886 - 2 25 46 08 87 

E-mail: datartwn@ficnet.net 

HONG KONG, CHINA OFFICE 

TEL : 852 · 28 66 76 90 

FAX: 852 · 25 29 47 73 

E-mail: datarhk@dree.org 

SINGAPORE OFFICE 
TEL : 65 - 880 78 70 

FAX : 65 · 880 78 69 

E-mail: datarg@pacific.net.sg 

28, RUE DU DOCTEUR FINLAY - 75015 PARIS 

TEL: 33 (0) 1 44 37 05 80 · FAX: 33 (0) 1 44 37 05 90 

http : //www.investinfrance.org 
e-mail : ifncom@investinfrance.org 
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Disney t� benefit 
local businesses 

H
ong Kong 1s proposed Disney theme park should 
not be viewed as merely a commercial theme 
park project. It is more accurately described as 

another major infrastructure project for the Hong Kong 
SAR with a theme park at its centre. The announcement 
of the project, only the fifth Disney theme park worldwide, 
has already focussed global attention on Hong Kong and 
provided a boost to local confidence in the SAR's future 
development. 

It is, in a sense, two separate projects. The first of 
these is the $13.6 billion development of infrastructure 
related to the Penny's Bay site. This includes two phases 
of land reclamation and development, the provision of 
public services at the site (roads, drainage and other 
utilities) and the creation of new transport links. The 
second is the theme park itself, to be developed at a cost 
of $14.1 · bi II ion by a new company, Hong Kong 
International Theme Parks Limited, 57 per cent of which 

CC Tung I!Utm 

will be owned by the Government and 43 per cent by the 
Walt Disney Company. Even this part of the project is divided in two; $6.6 billion for the 
theme park itself and $7.5 billion for support facilities. 

The injection of $27.7 billion in Government and private sector expenditure into the 
local economy over the next five years certainly will have a beneficial economic impact. It 
will aid the construction sector directly and indirectly support all those small- and medium­
sized enterprises that service it. It will also provide a boost to the job market, both during 
construction and in operation beyond 2005. 

When opened, the Disney theme park and its ancillary attractions will also provide 
business opportunities for the SAR 1 s vast range of small- and medium-sized businesses, 
from suppliers of foodstuffs, to tour operators and travel agents. It will add an entirely new 
dimension to the local tourism industry, encouraging existing visitors to stay longer and 
new visitors to decide on Hong Kong as a destination. It will enhance the SAR 1 s regional 
and global image and may even provide a boost to our information technology and higher 
technology sectors through its demand for high technology equipment and people with 
skills in these areas. 

Critics of the project have been many and varied since it was announced, ranging from 
those who doubt the economic and financial viability of the project through to those 
concerned about its environmental impact and on to those worried about the importation 
of America culture rather than encouraging the development and popularising of our own. 

They are all likely to be proved wrong. Government and Disney studies based on a 
range of tourist arrival numbers shown the project to be enormously viable and profitable 
in the medium to longer term. So, too, do the results from the Disney projects in the U.S., 
Japan and France. The Hong Kong Government is now more environmentally aware than 
it has ever been and is not about to let this new project set back these new environmental 
efforts. The SAR Government has also done more than any other Hong Kong Administration 
to propagate and encourage Chinese culture. It is not about to let that record slip either. 

For all these reasons and more, the Chamber has come out in strong support of the 
Disney theme park initiative and it will continue to do so. The benefits of the project will 
become more obvious the closer it comes to the opening date in 2005. In the meantime, 
we will continue to support the Government's decision in the interests of the future 
development of Hong Kong as a "world-class" city and Asia's premier visitor destination. ■

CC Tung 
Chairman 
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Revamped _web site 
better serves visitors 

T
he Chamber launched its web site (www.hkgcc.org.hk) at the Annual General Meeting in April 
1998. That was over a year and a half ago, and in Internet time, that is a very long period. 
Despite a steadily rising hit rate, the Chamber has revamped the web site after analysing users' 

access patterns and careful consideration of many users' suggestions. 
We have also incorporated some technologies and features not found in the original web site. As a 

result, you will find this new site even more useful and user-friendly. 
The revamped site has three principal parts: Directory, Opportunities, and Information. The 

Directory contains our membership directory plus an expanded list of business contacts from around 
the world who want to get on our database. The Opportunities section contains postings of daily 
requests of products and services we receive worldwide - click on it and you will be surprised how 
many business opportunities actually flow in to the Chamber on a regular basis. The Information 
section includes selected government papers and statistics, our own economic analyses and press 
releases, The Bulletin magazine, and an events calendar. To encourage use of our web site, we continue 
to offer a discount to those who register for our events online. 

You will also find comprehensive and updated information on the MPF and our alliance with 
CMG, and links to useful business/government sites around the world through Worldwide Business 
Links. Moreover, our China Business section is filled with information and news about policies, 
regulations, missions, seminars, exhibitions, and opportunities related to China. The Members Only 
section - which is still under construction - allows you to get more in-depth information on business 
opportunities and access other selected articles. It also contains summaries of all committee meetings 
of the Chamber, including the General Committee. We also have a new Hong Kong Business Newsletters 
listing service which allows your company's publication to reach a larger audience. 

We are in the 11soft-launch11 stage of the revamped web site (the Chinese version is not yet completed). 
Some other ideas are being considered, including a chat room on specific issues for members to voice 
their views, and other more interactive ways for members to find and do business on the Net. These 
ideas will be implemented over the next couple of months. Our goal is to make the Chamber web site 
a 11 Hong Kong Business Web Site," and a portal to business activities and information. I hope you visit 
our web site frequently, and let us know if you have any suggestions. ■
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Future IOoks brig�t 
for Hong Kong into 
the new millennium 

S
tabilising equity, property and labour markets have lifted the mood in Hong Kong, despite the 
fact that a full economic recovery has yet to materialise. The generally applauded agreement 
to build Hong Kong Disneyland, capped by news of China's imminent accession to the WTO 

further elevated everyone's economic outlook. A number of meetings were called in the Legco to 
discuss these developments, during which the Government was urged to act decisively. James Tien ffi::lt{t 

Disney project to spur economic growth 
After months of negotiations, the Government and The Walt Disney Company reached an agreement to build the world's fifth 

Disneyland at Penny's Bay on Lantau Island. Months before the Disney deal was announced, I had voiced my support for the idea and 
held that a world-class theme park would benefit the local tourism industry and the overall economy. Tourism is one of the SAR's chief 
sources of foreign revenues, but in recent years concerns have grown that our tourism attractions lack the appeal to draw more visitors. 
The Disney theme park is a missing piece in the tourism puzzle needed to inject vitality into the local tourist sector. 

Hong Kong Disneyland is projected to bring in millions of tourists worldwide annually. In addition, it will bring substantial economic 
benefits and employment opportunities for Hong Kong. And, more importantly, it will enhance Hong Kong's image as an international 
city and reinforce our status as a regional tourist hub. Furthermore, the world-class standard of service the park is renowned for will 
undoubtedly provide an ideal model for local businesses to emulate. 

To further develop Hong Kong as an international tourist centre and stimulate our economy the government should work to attract 
other internationally celebrated theme parks - Universal Studio for example - to invest here and advance Hong Kong's mix of old and 
new tourist attractions. 

Hong Kong can benefit from Cnina's WTO accession 
China's accession to the WTO will have far-reaching effects on the economic development of Hong Kong. The Sino-U.S. bilateral 

agreement ends 13 years of negotiatfons and paves the way for China's entry into the organisation. For both nations, and the rest of the 
world for that matter, China's accession to the WTO will bring many advantages. 

I disagree with some commentators that Hong Kong will lose its prowess once China is accepted into the WTO. Transhipments will 
inevitably be affected in the short term. But over the long term China's WTO membership will open new opportunities for our products 
and professional services in the mainland. This will greatly benefit our economy. 

I am also optimistic that our role as middleman will not be too adversely affected, because Hong Kong still possesses many advantages. 
Firstly, the local business community is conversant with China's business policies and practices. Armed with this experience we can 
market our skills to China and also become a springboard from which foreign companies can enter the mainland market. 

Secondly, given our legal system, articulate company law and Western business practices, as well as professional accounting and 
audit services, and advanced telecommunication facilities, Hong Kong is well positioned to attract foreign companies involved in 
China business to establish their regional headquarters here. 

Thirdly, our sophisticated professional services - accounting, law, public relations and business administration - can help mainland 
enterprises compete against international competition. Hong Kong's financial market also provides an ideal channel for mainland 
enterprises to raise funds .. 

In step with China's accession to the WTO, Hong Kong faces an uncharted economic landscape in the new millennium and the 
business sector must ready itself for the challenges ahead. Also, the SAR Government must respond pro-actively. Such measures could 
include strengthening overseas and mainland promotions to highlight the advantages of setting up a regional headquarters in Hong 
Kong. More fundamentally, the authority should continue to draw in more mainland and overseas professionals to enhance the skills, 
quality and competitiveness of the local workforce. ■

Your comments are welcomed. 

Address: Legislative Council Building, 8 Jackson Road, Centra( Hong Kong 

Tel: 2301 3602; Fax: 2368 5292 
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SAR inks;:,deal with Disney 
Hopes are high that Hong Kong Disneyland will turn around the Hong Kong tourism product 

[lonstru c t i on of Hong Kong
Disneyland is expected to herald a 
new era for Hong Kong 1s tourism 

industry, long a mainstay of the economy. 
Tourism contributed 4 per cent, or $55 

billion, to the SAR 1s GDP last year, and those 
in the travel industry feel that figure could 
swell considerably if Hong Kong could 
attract more families. 

11 Looki ng f ro m  t h e  
tourism angle, the 
great thing about this 
project is that it is 
go ing to turn 
aroun d th e 
Hong Kong 
p ro d  u et , 1 1 
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Chief Executive Mr Tung Chee Hwa and Mickey pose for the press at 
the announcement of the deal. 
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said Mr Mike Ro�se, Commissioner�for 
Tourism. 

He is convinced that the $27.7 billion 
project at Penny's Bay, Lantau Island, will 
add a new dimension to the Hong Kong 
tourism product. Though the territory will 
retain its lure as an adult destination in terms 
of shopping, dining and entertainment, the 
280-hectare project is being called the icing 
on Hong Kong's tourism cake. 

11One thing missing has been an attraction 
that would make families in Southeast Asia 
or in southern mainland China sitting around 
planning next year's holiday think of Hong 
Kong as a good destination. What makes 
them think let's go here or there is something 
like this park,11 he said. 

Tourism industries in the territory have 
welcomed the news, including Ocean Park, 
which feels that although fewer locals will 
pass through its turnstiles because of the net 
increase in families coming to Hong Kong, 
those who have chosen to come here will 
also visit Ocean Park. 

Mr Mike Rowse, Commissioner for Tourism, 11 1

would like to see us end up like Macau is, 
which is visas on entry ... " 

••••••�•�m: r&��•••m•■•M 
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The Government projects that 10 million 
visitors will visit Hong Kong Disneyland 15 
years after opening. That would pl:.lt the park 
in the elite ranks of the worl'd's top-five 
venues that pull in more than 10 million 
visitors annually. 

The Hong Kong Tourist Association 
(HKTA) is predicting that 10.4 million visitors 
will visit the territory this year, with the 
majority of visitors coming from mainland 
China (27 per cent), Taiwan (19 per cent) 
and Japan (10 per cent). 

These figures, however, also include 

'J 

bLSsiness travellers and 
repeat visitors .. A� such, 

"<S£:ep t i cs cl.a i m  the 
··-.�government;is b�ing too 

o p t i m i s t i c  in i t s

Project to create 

some 18,400 jobs 
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projections. 
Even so, the World 

Trave I Organisation 
p redicts that China 
will be the world's 
most popular inbound 
destination by the year 
2020, and - as the 
gateway to China -
Hong Kong will  be 
a b l e  to t a k e  f u l l  
a d v a n t a g e  o f  t h a t  
trend. 

The Government estimates the 
number of new jobs created directly 
and indirectly by the theme park to 
be around 18,400 on its opening. 
This will rise to around 35,800 at 
Phase I capacity. 
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11 lf you consider 
Hong Kong's  p o l e  
position a s  an aviation 

La n d  fo r m a t i o n  a n d  
infrastructure construction projects 
are expected to create some 10,000 
jobs during the construction period 
from 2000 to 2004 in Phase I, while 
an additional 6,000 construction 
workers will be hired to erect 
facilities at the theme park. ■ 
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hub for the region and 
gateway into China, and having Disneyland 
15 minutes away from the airport, then 
certianly families are going to make Hong 
Kong a stopover destination,11 said Mr 
Douglas Gautier, Deputy Executive 
Di rector, H KT A. 

While much emphasis has been placed 
on attracting the short-haul market, Mr 
Gautier said that he isn't ruling out the long­
hau I markets either, especially if Hong 
Kong can capitalise on its position as 
gateway to China. 

Outbound travel from China is also 
expected to balloon, and mainlanders are 
expected to make up the bulk of visitors to 
the park. The present daily tour quota on 
mainland arrivals is 1,500, but this will have 
to be doubled to meet targets. 

To e x p e d ite  t h e i r  a r r i v a l ,  t h e  
Government is considering easing up entry 
for both mainlanders and Taiwanese 
visitors. Mr Rowse said the Government has 
had a programme for some time to ease up 
entry for mainlanders. 
Al ready they can 
enter the SAR on a 
variety of schemes, 
such as two-way 
permits, group tour 
schemes, or if they 
are coming back from 
somewhere else in the 
region they can get 
seven-days visa-free 
entry to Hong Kong. 

There is even talk of special visas linked 
to Disney, which may involve one- or two­
day entry to the park. But Mr Rowse said all 
these ideas will be looked into once the deal 
has been signed sealed and delivered. 

11 1 would like to see us end up like Macau 
is, which is visas on entry, and I don't see 
why not in principle, but we've got to make 
sure we don't lose control,11 he said, adding 
that already Hong Kong allows visa-free 
entry to over 100 territories. 
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Added appeal 
The Government is 

a l s o  m u l l i n g  o t h e r  
tourism-related projects to 
boost Lantau's appeal to 
both local and overseas 
visitors. One such idea is 
to have a cable car up 
to the Golden Buddha. 

"It will be an interesting 
day out,11 Mr Rowse said. "You'll be able to 
get the train from Central, get the cable car 
up to big Buddha, go down for a seafood 
lunch, then get the ferry back to Central. 11 

He added that invitations on expressions 
of interest in the project could start as soon 
as the new year. 

Other ideas include constructing a new 
convention and exhibition centre at the 
airport, but "obviously the first priority is to 
do the reclamation and get the Disney 
project started," Mr Rowse said. ■ 
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Deal expected to bring substantial 
economic benefits to Hong Kong 

Chief Executive Mr Tung Chee Hwa (centre), Chief Secretary for Administration Mrs Anson Chan, 
and Chairman of Walt Disney Attractions Judson Green (right), pose for the press with Minnie and 
Mickey Mouse at Government House at the announcement of the deal. 
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Supporting Infrastructure Costs 

T 
he SAR Government 1s agreement 
with the Walt Disney Company to 
joi ntly build and o p erate  a 

Disneyland style theme park at Penny's Bay 
on Lantau Island is seen by many as a boon 
to attracting more visitors and investors to 
Hong Kong. 

1

1This world-class development will 
mark the beginning of a new era for Hong 
Kon g as an intern a t i o n a l  tour ism 
destination," Chief Executive Mr Tung 
Chee Hwa said at the announcement of 
the agreement. 11 Hong Kong Disneyland 
wi 11 be a key strategic infrastructural 
component in a renewed and reinvigorated 
push to strengthen and con sol id ate Hong 
Kong 1 s position as a must-see tourism 
destination. 11 

Dr Eden Woon, Director, the Hong Kong 
General Chamber of Commerce was equally 
positive about the agreement. 11The Chamber 
welcomes the successful completion of 
negotiations between the parties and the 
fact that the Disney theme park will further 
add to the SAR 1s attractiveness as a regional 
and international tourist destination," 
he said. 

The 57-43 per cent joint venture 

Constructing all the necessary infrastucture to support Hong Kong 
Disneyland is expected to cost $13.6 billion. A large chunk of that figure, 
$8.7 billion, will be used to fund the two-phase reclamation of 126 hectares 
for the themepark and hotels. 
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The bill for construction of roads linking North lantau to Penny's Bay, 
two public ferry  piers, transport interchanges, police posts, a fire and 
ambulance station, 
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drainage and sewage 
works to serve the 280 
hectare site will be 
f o o t e d  b y  t h e
Government. 

Hong Kong Disneyland's $27.7 billion pie 
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Because Disney 
insists that n o  visual 
intrusions s poil the 
f a n ta sy c o n ce pt, 
extensive landscaping 
will be carried out to 
elimin ate v i s u a l  
intrusion into the theme 
park. Existing facilities 
such as the CLP Power 
Station and service 
areas wi 11 be screened 
by a combination of 
artificial embankments 
and trees. ■
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between the Hong Kong SAR Government and 
The Walt Disney Company involves the 
building of the theme park, a Disney themed 
hotel resort and associated facilities. 

The Government estimates that the 
theme park will attract about 5 million 
visitors during its first year of operation, 
and about 10 mi llion an nually af ter  
1 5 years. 

The Government's total expenditure on this 
project will be HK$22.45 billion. Of this, 
HK$3.25 billion will be in equity, which 
represents 57 percent of the shareholding. The 
Government will also provide a loan of HK$5. 
6 billion, and there will be HK$4 billion of 
subordinated shares representing the land 

premium . 
The Disney theme park is expected 

to earn eight times the initial 
investment in current dollars 
over a period of 40 years. 

D r  Woon said that the 
theme park project should bring 
its initial tangible economic 

benefits during the planning and 
construction phase and wi 11 add 
substantial direct and indirect 

economic benefits w hen it is in 
operation from the year 2005. ■

Enjoy a day at the races in the 

luxury of the Chamber Race Boxet5 
•• ,, ••• , ••• , ••

Racing Schedule 

••• 

Jan. 2 ST(D) 

Jan. 5 HV(N) 

Jan. 8 ST(D) 

Boxes available for all meetings at both Sha Tin and Happy Valley tracks. 

**��ffi�����-�ame�§w•s•ffm�OO�·R@U� 0 

Each Seat 

Ten seats or above 
+137.�J..:;,l_t

Box Admission, Buffet & Drinks 
Ii It Afl � 1st 11Jtf Ji tt & IIUI 

Sha Tin 
$!PEB 

$340 

$300 

$250 

60 

30 

Race Badge 
liM!JliR 

$60/Badge 
$60/ �5& 

Buy 5 get 1 free 
Jlli�-

Free supply of soft drinks, mineral water, fruit juice, and house beer at the box 

���•m•n*-•ffi*-�fr&�M 

For booking forms, race dates, or further information, 
please call 2823 1205, or 2823 1246. 

��r&n�tHi, ��JU!�:s.Utft!fiU3t, ��� 2823 1205 � 2823 1246 ° 

Jan. 12 HV (N) 

Jan. 15 ST(D) 

Jan. 19 ST(N) 

Jan. 23 ST(D) 

Jan. 26 HV(N) 

Jan.29 ST(D) 

Feb.2 HV(N) 

Feb. 7 ST(D) 

Feb. 12 ST(D) 

Feb. 16 HV(N) 

Feb.20 ST(D) 

Feb.23 HV(N) 

Feb.26 ST(D) 

ST(D)-
Sha Tin (Day) 
5�J;f:B ( l:HU 
ST(N)-
Sha Tiu (Nighl) 

rPEE (�JU 
HV(N)-
Happy Valley (Night) 

ffi,�tt!?. rnnu 
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F
rom the second visitors set foot into Hong Kong 
Disneyla�d, they _w_ill be stepping int9:a!:1other
world. Disney off1c1als say that the Hong Kong :· 

Disneyland will bring together the best of rides, shows 
and attractions to create a mix of new and traditional 
Disney entertainment experiences. 

There has been some talk of creating a Disney with 
Chinese characteristics, but no one knows exactly what 
that will include. Others feel that the theme park should 
provide visitors with a slice of unadulterated Disney-style 
Americana. This is the formula that turned Tokyo 
Disneyland into the world 1s No. 1 theme park, attracting 
17.5 million visitors last year. 

There, sceptics also argued that the park should 
include some Japanese characteristics, but the paying 
public have unanimously proved them wrong, with 95 
per cent of them being repeat visitors. 

So we can hope to enjoy an authentic piece of Disney 
pie - or not, depending on which side of the fence you 
sit - once the park opens in 2005. 

One thing is certain, however. The park will include 
certain elements which make Disneyland the world 1s 
most popular theme park. 

According to Walt Disn.ey lmagineering Executive 
Vice President Mr Wing Chao, 11The park will create a 
sense of wonder for all guests of all ages, bringing to life 
popular Disney characters and stories in a whole new 
form of entertainment for Hong Kong. 11 

Mr Chao, who provided details of the theme park 
development and preliminary creative concept, said that 
upon entering the park, visitors will stroll along Main 
Street USA, model led on a 100-year-old American town 
lined with shops and restaurants. The street will also be 
the stage for live entertainment and parades which will 
be held throughout the day. 

Main Street USA will lead visitors to the parks icon, 
Sleeping Beauty's Castle, which will be the gateway to 
Fantasyland. Here visitors will step into their favourite 
Disney cartoons; they can fly to Neverland with Peter 
Pan, or go under the sea with their favourite Little 
Mermaid. 

Adjacent to Fantasyland will be Toontown, where 
children will be able to meet their favourite, wacky, 
upside-down Disney characters live. 

Then it will be off to meet the mouse himself, Mickey. 
Children will be able to explore Minnie Mouse's house, 
and then climb aboard Donald Duck 1 s boat, or ride a 
wacky roller coaster through Toontown countryside. 

In Adventureland, visitors will ride a roller coaster 
through a dark jungle, where they will be dropped off 
at an ancient dinosaur archaeological site. From here, 
they can fly to a new world on a magic carpet, after 
which they can travel onto the wild American west, 
Frontierland. 

Based on the American Old West outpost of the 
1880s, visitors will be able to explore the haunted Wild 
West Fort, and shoot the rapids on a raft. 

The Disney experience will wind up in Tomorrowland, 
where they can meet Buzz Lightyear and blast off with the 
hero into outerspace to save the universe. 

Living the experience 
The initial phase at buildout will include three to four 

Disney-themed resort hotels constructed next to the park. 
11As an integral part of the overall experience, these 

themed hotels will allow guests to stay overnight and 
continue 1 living the magic 1 through a 1 seamless 1 guest 
experience," Mr Chao said. ■
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It was standing room only at this year's Business Summit. 

�1fa':Jiffi*�����1!tt�m' 

The Year of the Dragon looks like 
being a golden one for Hong Kong 

T 
hings appear to be looking up for 
Hong Kong. The economy has made 
it through a difficult two and a half 

years and a string of good news in November 
shows there is light at the end of the 
economic tunnel. 

This was the overall picture Hong Kong 
SAR Chief Executive Mr Tung Chee Hwa 
painted in his opening speech to a full house 
at the Chamber's sixth annual Business 
Summit on Dec. 2. 

Speaking off the cuff, the Chief Executive 
cautioned that while the good times look to 
be returning, Hong Kong still faces many 
challenges along this road to recovery. 

"Being optimistic is not really my nature,11 

he said. 11As we move forward, we need to 
remind ourselves that difficulties are there 
so that we don't get carried away. 11 

16 The Bulletin December 1999 

Elements which might slow Hong Kong's 
recovery include the tentative recovery of 
the Japanese economy. The strengthening 
of the yen may impede Japan's economic 
growth and ultimately stall its performance, 
he said. Also, the appetite for private 
investment in Hong Kong remains low, and 
the loan demand for 17 months in a row 
has been negative. "Obviously there are 
worries for us all here in Hong Kong, but as 
the economy continues to recover, all this 
will begin to change,11 he said. 

Taking stock of past events, Mr Tung said 
that the Asian crisis badly affected Hong 
Kong's vital industries. Also, a dive in the 
property market dragged with it consumer 
confidence and pushed up unemployment, 
creating a vicious cycle. But the crisis did bring 
certain industries here back down to earth. 

11A bubble economy did exist in Hong 
Kong for some time. Our property prices 
were very high and our salaries were among 
the highest in the world. Without the Asian 
financial turmoil the adjustment would have 
come anyway. The Asian crisis accelerated 
this process of adjustment," he said. 

To stop this correction spiralling out of 
control, the Government cut taxes, froze 
interest rates and increased capital 
expenditure with the aim of putting money 
in the pockets of consumers. Some 
decisions, such as entering the stock market, 
were difficult for the Government to make, 
but necessary, he said. 

A l s o ,  l o n g-te r m  s t r a t e g i e s  t h e  
Government set i n  motion years ago are now 
starting to be felt. The Disney deal, Tracker 
Fund, Hong Kong's cyber port and science 
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SAR Chief Executive Mr Tung Chee Hwa says 
he is reasonably optimistic that economic 
growth will be sustained, but cautions that we 
mustn't get carried away . 
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park are all long-term strategies designed.to 
elevate confidence in the economy and 
strengthen Hong Kong's position as a 
financial centre, he said. 

T he positive effects these projects are 
creating, coupled with an economic growth 
rate in the 3 rd quarter of 4.5 per cent, 
compared to a year ago, led Mr Tung to say 
he is reasonably optimistic, for the most part, 
that growth will be reasonably sustained. 

He said his optimism is based not only 
by what is happening in Hong Kong, but 
also by international events. The recovery 
in Asia has brought short-term capital 
flowing back into the region, which should 
soon be followed by long-term capital, and 

the Sino-U.S. WTO agreement are all 
.,_positive factors.·� 

�-:\. • As for_whether China's WTO entry will 
hurt Hong Kong·,0ver the medium term, Mr 
Tung said one thing he knows for sure is that 
the cake is going to be much bigger and that 
a reasonable slice of that will flow through 
to Hong Kong. 

So in the Year of the Dragon many signs 
seem to be forecasting Hong Kong's 
economy is on the road to a full recovery. 

Mr David Hale, Chief Global Economist, 
Zurich Group, speaking at the summit's 
luncheon, in his keynote speech said he also 
thinks Hong Kong's recovery will continue 
into the new year, but cautioned that 

Mr David Hale, Chief Global Economist, Zurich Group, expects a benign business cycle to 
continue, but cautions that monetary tightening by the U.S. Federal Reserve may slow Hong 
Kong's recovery. 

z��-�--�--�-----�Rtt&.ffi$B�Mffl·@•��n••���fflffl�·-··�--
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monetary tightening by the U.S. Federal 
Reserve may slow this recovery. 

"The American economy has done very 
well on the back of the Asian crisis. And 
now, ironically, the challenges facing 
America is how the recovery in Asia could 
change the parameters for inflation, global 
capital flows and other factors that could 
over the next 12-18 months weaken the 
U.S. economy," he said. 

Since June the Federal Reserve Bank in 
the U.S. has been raising interest rates 
because of perceptions that with the global 
economy strengthening the high level of 
growth the U.S. has enjoyed could set the 
stage for higher inflation, he said. 

He predicts monetary tightening will 
continue over 2000, probably occurring at 
a gradual incremental rate, and that the goal 
of the Federal Reserve Board is to bring the 
growth rate to around 3 per cent. Since its 
money market deals are already 5.5 percent, 
it might be able to achieve that goal over 
the next six to nine months by raising interest 
rates to 6 per cent, or worst case basis 6.5 
percent, he said. 

"If that is all that happens, this will not 
be a shock, but it wi 11 force Hong Kong to 
raise interest rates when asset markets are 
still in their first stage of recovery," he said. 
11 1 think the monetary tightening likely to 
occur in American in a 12-18 month view 
is something [Hong Kong] can cope with.11 

Having interest rates rising when the 
economy is still fragile is going to be a 
modest drag on the economy, but the 
industry mustn't allow it to become an 
overwhelming burden, he said. 

He feels that over the next couple of years, 
we are still assured of a benign business 
cycle as the U.S. economy is not heading 
for a recession, massive credit crunch or 
severe credit squeeze. "It is probably 
heading for a one or two year soft landing. 
But the price for that soft landing will be a 
higher level of interest rates which will 
create some strains here," he predicts. ■

China's Entry into the WTO and its Impact on Hong Kong Businesses 

tfl 11110 A ttt N wm ill MUM II 

The Chamber will release the final report on its WTO project at a 

conference on Jan. 18, to be held at the Hong Kong Convention 

and Exhibition Centre. Please contact Ms Rammy Chan on 2823 

1255 for more details. 
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It Pays to Train Your Own Engineers 
Join. the Engineering Graduate Training Scheme 

The Vocational Training Council (VTC) is inviting employers in 
the following fields to participate in the Engineering Graduate 
Training Scheme (EGTS): 

( a ) Building Services Engineering; 
.( b ) Chemical Engineering; 
( c ) Civil Engineering; 
( d ) Electrical Engineering; 
( e ) Electronic Engineering; 
( f ) Environmental Engineering; 
( g ) Geotechnical Engineering; 
( b ) Manufacturing/Industrial Engineering; 
( i ) Matine Engineering (Shore-base); 
( j ) Mechanical Engineering; 
( k ) Naval Architects; 
( 1 } Information Engineering; 
( tn ) Structural Engineering. 

The Bngi,1l.eeri1tg Graduate Training Scheme (EGTS) aims 
at bringing ·abt>ut sufficient practical training opportunities for 
entineering graduates and students in sandwich courses to enable 
thent to c<:nDJJlete their training as engineers and to satisfy the 
training requirement of the Hong Kong Institution of Engineers for 
p:rwifess1ona:t status. 

Under tfie BOTS, a subsidy will be granted to a trainee being 
train:ed under an approved training scheme. The subsidy is to help 
eml))l,oyers rneet tne high cost of training their trainees. The 
subsidy will be paid through his employer as part of his salary. The 
subsidy pertod: is 18 months which may comprise partly sandwich 
and partly p.o;st,.graduate training. The maximun subsidy period 
um1e.r sandwich traiping is 12 months. The current subsidy rate is 
$5,885 per ntQn'fn f◊r graduate trainee and $3,500 per month for 
sa11dwi:ch trainee. 

The Conunittee on Technologist Training of the VTC is 
teRponsible fnt the administration of the EGTS, and the training 
of the trainees under the EGTS will be monitored by the 
Committee throqp appointed engineering supervisors. 

U yun are interested to participate in the EGTS, please 
telephone 2�(> t7 l 6 for more details or just complete and mail the 
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China, United States, �nd the WTO 

Opportunity 
lost and 
re-captured 
By Dr Eden Y Woon 

Opportunity Lost 0 n November 15, 1999, China and 
the United States concluded 1 3 
years of tortuous negotiations and 

signed an agreement paving the way for 
China to finally get into the World Trade 
Organization (WTO). 

Admittedly China still has to complete 
negotiations with the European Union and 
a few other WTO members who have 
requested bilateral negotiations with China, 
and it still has to go through some procedural 
hurdles in Geneva. However, it is all but 
certain that China will enter the WTO in the 
early part of 2000. As for the U.S., a vote on 
granting permanent Normal Trading 
Relations to China still has to take place 
when Congress convenes in January, but that 
vote - predicted to be nasty but positive -
will not deter China from entering the WTO. 

T he past six months have been as 
eventful as any in the last 13 years of 
negotiations between China and the United 
States, which started when CATT was the 
name of the organization and WTO was not 
yet formed. T hirteen years ago, pre­
Tiananmen, China and the U.S. enjoyed 
good relations and a true 1

1strategic 
partnership11 against an aggressive Soviet 
Union. But now,  despite frequ ent 
pronouncements in each capital of how 
important this bilateral relationship is, Sino­
U.S. relations basically are in a very volatile 
state. This makes this agreement all the more 
remarkable. 

China is right in that this has been a 
polit ical as much as a commercial 
negotiation. And the political component 
took an increasingly prominent position, 
especially during this troubled summer. 

It was a period which began with much 
promise when Premier Zhu Rongji, facing 
tremendous opposition among certain 
sectors in China, offered some landmark 
concessions to President Clinton during his 
April visit to the White House. President 
Clinton, however, was not nearly so bold, 
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U.S. Trade Representative Ms Charlene Barshefsky and China Minister for Foreign Trade and 
Economic Co-operation Mr Shi Guangsheng overcome their hurdles in China's 13-year quest to 
join the WTO with the signing of a deal on Nov. 15. 
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and listening to his pb.litical advisors rather 
than to his trade negotiators, nixed the deal 
and sent Premier Zhu home without a 
bilateral agreement. 

Then came the bombing of the Chinese 
Embassy in Belgrade - and the anti­
American demonstrations this accident 
triggered in China. Then there were charges 
of stolen nuclear weapons secrets, the 
release of an innuendo-filled Cox Report 
accusing China of espionage across a wide 
spectrum of technology, and the rearing up 
of the always sensitive issue of Taiwan when 
Mr Lee Teng-hui announced the 11two-states11 

principle in Taiwan's relations with the 
mainland. 

All this created a five­
month suspension of WTO 
discussions between the two 
sides until President Clinton 
and President Jiang met in New 
Zealand in early September 
during the APEC Summit. Time 
was running out, and many felt 
that the opportunity of getting 
China into the WTO at this time 
was lost. 

And Re-Captured ••• 

•,', 

declared that clarifications given to the 
U.S. on April 22 form the real basis for any 

.·-tut.wre agreement. And when their embassy 
· was bombed-on May 8 in Yugoslavia, those 
arguing for opening up China's market were 
on the defensive. 

All through the summer, those with the
most to lose after a WTO agreement staged 
intense bureaucratic battles to attempt to 
r e t r e n c h .  P r e m i e r  Zhu a n d  those
responsible for the negotiations had to
justify repeatedly why China needs to get
into the WTO and why concessions hard
on China in the short term would be good 
for the long term. 
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It was a political decision 
by both presidents that gave 
the talks the final impetus. 
President Clinton was seeing 
the Seattle WTO Ministerial in 
danger of being in tatters, with 
no commonly agreed-to 
agenda by the WTO members 
and with intense effort by 
special interest groups in 
disrupting the meetings. 

He also saw the chance of 
a crowning achievement for 
an administration lacking in 
foreign policy victories  

U.S. Agriculture Secretary Mr Dan Glickman inspects a display of 
Washington apples in Beijing in this file photo. Prior to the WTO 
agreement, a 30 per cent tariff and 17 percent value-added tax limited sales 
of U.S. agricultural produce in China. 
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slipping away. He was under tremendous 
pressure from the U.S. business community 
who never forgave him for refusing in April 
what the American companies thought was 
a good deal for them. He was also 
concerned that the momentum for 
economic reform in China was slowing. 

Thus, President Clinton made several 
phone calls using the hotline to President 
Jiang, urging China to not only come back 
to the table but come with a commitment 
to reach an agreement. The last such phone 
call was made just before U.S. Trade 
Representative Ms Charlene Barshefsky and 
White House politico Mr Gene Sperling 
arrived in Beijing on Tuesday, November 9. 

On the Chinese side, the suspension of 
negotiations from Apri I unti I September 
actually gave them time to review the status 
of what was offered in Washington. T hey 
were furious that  USTR published 
unilaterally a list of  what was on the table 
on Apri I 8 when agreement was not reached. 
Chief Chinese negotiator Mr Long Yongtu 

In the end, President Jiang Zemin agreed 
with Premier Zhu. It would be a crowning 
achievement for Mr Jiang to leave behind, 
lifting China's economic reform - started by 
Deng Xiaoping 20 years ago - to the next 
plateau. Jiang knew that if this chance were 
not seized - with the next round of WTO 
negotiations ready to start on Nov. 30, and 
with a presidential election year coming up 
in the U.S. - it would be at least two more 
years  before China could possibly 
contemplate getting into the WTO. 
Moreover, the rules at that time would have 
shifted again. 

Against the reality of this deferral, and 
because foreign direct investments have 
been tapering off in the wake of falling 
investor confidence in China (partly due to 
the CITIC incident); because multinational 
corporations were increasingly frustrated 
with doing business in China; because 
consumer spending was sluggish; and 
because growth was slowing, WTO entry 
became critical for China. 
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Insiders knew that this time President 
Clinton was also serious, since Mr Gene 
Sperling was widely reported to be one of 
the principal staff members who urged 
President Clinton to turn down the Zhu 
Rongji offer in April. President Clinton 
would not have sent Mr Sperling if he did 
not want a deal this time. 

To the outsider, there was a lot of 
uncertainty, but with Mr Sperling present, 
and with Premier Zhu seeing Ms Barshefsky 
on Saturday morning, it was clear that 
neither side wanted a failure. 

Negotiations with China always go to 
the last minute, and putting your luggage in 
the car to conduct negotiations is a standard 
tactic for many who negotiate with China. 
Agreement in principle was probably 

reached during the audience with Premier 
Zhu, but details·and draft language had to 

·�(be hamm,ered -0tJt in the following two days, 
- which exp-1:ained the unusual meeting
pattern over the weekend. 

When the six grueling days of meetings 
ended on Nov. 15, both sides agreed to a
deal which was not far from what was 
publicized in April (see table on page 24). 

Implications
The implications of this agreement are 

widespread. For the U.S., there is finally a
chance to see if the China market will reach 
its often-predicted potential. Agricultural,
financial, services and telecommunications 
sectors all can benefit if China faithfully
implements the agreement. 

Hong Kong's position as a financial and service centre will be strengthened in pace with the 
expansion in foreign investment and trade brought about by China's WTO membership. 
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For China, there will be short-term pain 
as inefficient sectors will suffer. But it gains 
the necessary outside leverage to force 
Chinese enterprises to compete with the 
world, and it revives foreign investor 
confidence. 

The agreement will also allow China 
to settle trade disputes in the multilateral 
WTO rather than bilaterally - which is 
welcome news·when it comes to the U.S. 
Trade will flourish both ways and with more 
regularity, since the U.S. must give China 
permanent Normal Trading Status in order 
to be eligible for all the concessions China 
made. For both countries, the agreement 
has the chance to put a stabilizer into a 
rocky relationship. 

As for Hong Kong, the news is good (see 
"Chamber welcomes China-U.S. WTO 
accord"), although business people will 
have to adjust and meet new challenges. 
There is widespread belief that, contrary 
to the fear that Hong Kong will lose its 
middleman's role, the opportunities are 
much greater. 

The increasing t ransparency and 
rules-based commerce will benefit Hong 
Kong and others, but China will continue 
to be a very complex market.  The 
proportion of total China business may 
be smaller for Hong Kong, but the amount 
of business from both foreign clients and 
new Chinese clients who need help to 
compete will grow. The Chamber's study 
on the impact of China's entry into the 
WTO on Hong Kong will be completed 
in January of 2000, and it will be more 

;:; timely than ever. ■
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Chamtier welcomes China-U.S. WTO accord 

T
he Hong Kong General 
Chamber of Commerce 
welcomes the U.S.-China 

agreement on China's entry into 
the W T O .  Dr  Eden Woon, 
Director of the HKGCC, said, 11The 
agreement is an important 
milestone in the economic 
development of China. Not only 
will it benefit Sino-U.S. trade 
relations, but it will also help 
enhance the bilateral relations 
between the two nations." 

He added, 11The U.S.-China 
deal is good news for the local 
business community as China's 
WTO membership will open up 

as accounting, legal, public 
relations and m anagement 
consultancy. In the financial 
sector, investment banks in Hong 
K o n g  c a n  h e l p  m a i n l a n d  
businesses raise funds in the global 
market. Investment firms and asset 
management companies can assist 
the domestic capital flow within 
China and advise on asset  
management business. 

more business opportunities for The U.S.-China deal is good news for the local business community 

In conclusion, Hong Kong 1 s 
position as a financial and service 
center wi 11 be strengthened in pace 
with the expansion in foreign 
investment and trade brought 
a b o u t  b y  C h i n a ' s  W T O  
membership. 

Hong Kong, especially in the as China's WTO membership will open up more business 
financial and service sectors. opportunities for Hong Kong, especially in the financial and �ervice 

Notwithstanding, the business 
community in Hong Kong should 
restructure from the traditional role 
as an entrepot 'middleman' into a 
newly de f ined role  as the 

Although there is some concern sectors. 
that Hong Kong may lose its 
intermediary role, we believe 
China's entry into the WTO will 
ultimately benefit Hong Kong. The 

r�m�M•��*·�·�•�m•�-@��•·�•�m���-�� 

MiM1,lHlU!!§;.Jffi�, 1MJ1JtE�iffllli�Jlmfi�JJim 0 

H KGCC is now conducting a large-scale 
project titled 'China's Entry into the WTO and 
the Impact on Hong Kong's Businesses, 1 in 
which nine working groups with members 
from different sectors are working on this 
issue. The optimistic view is shared by the 
working group members. The final report 
of these working groups will be released 
in January next year." 

Despite China opening its market to the 
world upon entry into the WTO, doing 
business in China will remain difficult, 
especially for small- and medium-sized 
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foreign enterprises, due to its huge and 
complicated market. This will present Hong 
K o n g  b u s i n e s s e s  w i l l  a b u n d a n t  
opportunities to help foreigners enter the 
China market. 

Moreover, China's market has to be 
opened up within three to five years upon 
its accession into the WTO. To cope with 
foreign .competitors, mainland enterprises 
have to rely on assistance from the service 
sector in Hong Kong. These enterprises will 
become potential customers for Hong 
Kong's professional services in areas such 
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intermediary value-adding service 
center for the mainland. To 

enhance the value-added role, Hong Kong 
businesses should improve their expertise 
in the areas of merchandising, distribution 
and after-sale services. 

11This Sino-U .S. accord is a significant 
step in the process of China 1s entry into the 
WTO. China will continue its bilateral talks 
with other WTO members, including the 
European Union," Dr Woon said. 11We 
believe that, with enough preparation, Hong 
Kong businesses can definitely grasp the 
opportunities brought about by China's 
WTO membership.11 ■
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Comparison Table on Maior Concessions Made by China 
{According to the commitment list published by USTR on April 8 and information gathered from various sources regarding the Nov. 15 agreement) 

November 15 April 8 
AGRICULTURE MARKET ACCESS 

Tariff Reduction Overall average tariff reduced to 17% by 2004 Overall average tariff reduced to 17% by 2004 
{14.5% for U.S. priority products} {14.5% for U.S. priority products} 

Tariff Rate Quota System for Bulk Commodities Establish TRQ for imports of bulk commodities. Eliminate all quantitative restrictions 
Adopt tariff-rate quotas for sensitive sectors 

Sanitary and Phytosanitary Restrictions Elimination of SPS barriers that are not based on scientific Life SPS bans on wheat, citrus fruits and meat products 
evidence 

Export Subsidies Eliminate export subsidies Export subsidies not provided for agricultural products 
INDUSTRIAL PRODUCTS 

Trading Rights and Distribution Trading rights to U.S. firms within 3 years. Distribution rights To U.S. firms within 3 years. For sensitive and protected 
even for most restricted distribution sectors such as wholesale, industries within 5 years 
transportation, maintenance and repair 

Tariff Reduction To 9.4% by 2005 To 9.4% 
Tariff Reduction in U.S. Priority Areas Information Technology products reduced to zero Information Technology products reduced to zero, by 2003 

with some exceptions by 2005 
Automobiles cut to 25% by 2006. Auto parts cut to Automobiles cut to 25% by 2005. Auto parts reduced to 
10% by 2006 average l 0% by 2005 
Wood and Paper cut to 5 - 7 .5 % Wood and Paper cut to 5 - 7 .5% 
Chemicals - 0%, 5.5% and 6.5% for products in each category Chemicals - reduce to the levels of other WTO members 

Fish, Distilled Spirits - reduce to l 0% 
-

SERVICES 

Grandfathering Grandfathering all existing market access and activities in Grandfathering all existing market access and activities in 
all service sectors all service sectors 

Distribution Phase out all restrictions for most products within 3 years Phase out all restrictions within 3 years 
For sensitive products {chemical fertilizer, crude oil and 
processed petroleum products} within 5 years 

Services auxiliary to distribution within 3-4 years Services auxiliary to distribution within 3-4 years 
Telecommunications Regulatory Principles: Regulatory Principles: 

- Implement the pro-competitive regulatory principles - Implement the pro-competitive regulatory principles
embodied in the Basic Telecommunications Agreement embodied in the Basic Telecommunications Agreement
- Technology-neutral scheduling, foreign suppliers can use - Technology-neutral scheduling, foreign suppliers can use
any technology they choose to provide telecommunication any technology they choose to provide telecommunication
services services
Phase out all geographical restrictions: Phase out all geographical restrictions:
- For paging and value added within 2 years - For paging, value added and closed user groups within
- For mobile and cellular within 5 years 4 years

Differences 

TRQ established for imports 
not just sensitive sectors 

... 

A slightly longer phase 
in period 

-

No mention in Nov. 15 
agreement summary 

�i:., 

No mention of sensitive 
products in Nov. 15 
agreement summary 

-

Phased out at an accelerated 
pace of 2 years for paging 
and value-added goods 
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Telecommunications 

Insurance 

Banking 

Securities 

November 15 
- For domestic wireline services within 6 years

Investment: 
- 49% foreign investment in all services
- 50% foreign ownership for value-added within 2 years
and paging within 3 years *
Internet Access: liberalized at the same rate as other key
telecommunications services **
Satellites: permit provision of telecommunications services
via satellite
Geographical limitations: 
- Foreign property and casualty firms to insure large-scale
risks nationwide immediately upon accession
- Eliminate geographical limitations for future licenses within
5 years (key cities in 2-3 years}
Scope: Include group, health and pension lines of insurance
Phased in over 5 years
Prudential criteria: Award licenses solely on prudential criteria
Investment:
- Life insurers: Allow 50% ownership, remove onerous JV
requirements, phase out internal branching restrictions, can
choose own JV partners
- Non-life: Allow branching or 51 % ownership upon accession
and form wholly owned subsidies within 2 years
- Reinsurance: Completely open upon accession
Full market access within 5 years� 
Local currency business: 
- With Chinese enterprises in 2 years upon accession
- With Chinese individuals aher 5 years
Foreign banks will receive national treatment within
designated geographical areas
Both geographical and customer restrictions removed in
5 years*
Non-bank financial companies can offer auto financing 
upon accession 
Permit minority owned JVs lo engage in fund management 
on the same terms as Chinese firms 

April 8 
- For mobile and cellular within 5 years
- For domestic wireline services within 6 years
Investment:
- 49% foreign investment in all services
- 51 % foreign ownership for value-added and paging within
4 years

Geographical limitations: 
- Foreign property and casualty firms to insure large-scale
risks nationwide immediately upon accession
- Eliminate geographical limitations for future licenses within
5 years (key cities in 2-3 years)
Scope: Include group, health and pension lines of insurance
Phased in over 5 years
Prudential criteria: Award licenses solely on prudential criteria
Investment:
- Life insurers: allow 50% ownership on accession and 51 %
share in joint venture within l year, remove onerous JV
requirements, phase out internal branching restrictions,
con choose own JV partners
- Non-life: allow branching or 51 % ownership upon accession
and form who.Uy owned subsidies within 2 years
This sector was under discussion 

-

This sector was under discussion 

� * Chinese officials clarified that foreign telecom enterprises must seek China's approval before they can increase their shares to 50% (2 years after China's accession).
-ffi ** Chinese officials clarified that wholly owned foreign Internet business is not allowed. Ma;ority share must be owned by the Chinese JV partner.
N .. The 20 -billion asset requirement still holds after China ioins the WTO because it is a licensing requirement by PBOC.
JI] 

N 
VI 

Differences 

Foreign investment in 
paging and value-added 
limited to 50% with a 
shorter phase-in period 
New agreement 

New agreement 

- Life insurers'
participation limited
to 50%
- No mention of
Reinsurance in April 8
agreement

New agreement 

New agreement 

,J-
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November 15 April 8 
Securities - 33% initially and up lo 49% in 3 years for fund This sector was under discussion 

management companies
- 33% for securities companies that engage in underwriting
Minority JVs will be allowed to underwrite domestic securities
issues and underwrite and trade in foreign currency
denominated securities (debt and equity)

Professional Services Open market for legal, accountancy, taxation, management Open market for legal, accountancy, taxation, management 
consultancy, architecture, engineering, urban planning, consultancy, architecture, engineering, urban planning, 
medical and dental, computer-related services medical and dental, computer-related services 
Majority control except for procticing Chinese law Majority control except for practicing Chinese law. 
Accountancy: Eliminate mandatory localization requirement Accountancy: Eliminate mandatory localization requirement 
and allow unrestricted access to its market to professionals and allow unrestricted access to its market to professionals 
licensed and follow transparent procedures licensed and follow transparent procedures 

Audiovisual Video and Sound Recordings: Video and Sound Recordings: 
- 49% foreign participation for the distribution of video - 49% foreign participation for the distribution of video
and sound recordings and sound· recordings
Right to cinema ownership and operation Cinemas:

- Allow majority ownership in 3 years for construction,
renovation, ownership and operation of cinemas

50 imports of foreign films of which 20 will be on 
a revenue sharinq basis** 

Travel ond Tourism Unrestricted access to the Chinese market for hotel Unrestricted access to the Chinese market for hotel 
operators with the ability to set up l 00% foreign owned operators with the ability to set up l 00% foreign owned 
hotels within 3 years hotels within 3 years 
Allow majority ownership upon accession Allow majority ownership upon accession 

Allow foreign travel operators to provide full range of 
travel agency services 

PROTOCOL AND WORKING PARTY REPORT 

Investment ond Technology Tmnsfer Implement the TRIMs Agreement upon accession: Implement the TRIMs Agreement upon accession: 
- Eliminate and cease enforcing trade and foreign exchange - Eliminate and cease enforcing trade and foreign exchange
balancing requirements; local content requirements balancing requirements; local content requirements
- Refuse to enforce contracts imposing these requirements - Refuse to enforce contracts imposing these requirements
- Only impose or enforce laws or other provisions relating to - Only impose or enforce laws or other provisions relating to
the transfer of technology or other know-how if they are in the transfer of technology or other know-how if they are in
accordance with the WTO agreements on protection of accordance with the WTO agreements on protection of
IPR and TRIM IPR and TRIM

* Chinese officials clarified that banking industries will be further opened in 5 years after accession. However, there will still be ownership, geographic and operation restrictions.
** Chinese officials clarified that at most 20 foreign films per year will be allowed.

Differences 

New agreement 

No specific terms 
in Nov. 15 
agreement summary 
New agreement 

No mention of travel 
agencies in Nov. 15 
agreement summary 

.J 
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November 1S 
Investment and Technology Transfer - Will not condition investment approvals, import licenses or

any other import approval process on performance
requirement of any kind, including local content
requirements, offsets, transfer of technology or requirements
to conduct research and development in China

Anti-dumping and Subsidies Continue to apply current antidumping methodology 
{treating Chino as a non-market economy) for 15 years 
after China's accession 
Special characteristics can be taken into account when 
applyini:t countervailinq duty law 

Product Specific Safeguard Special mechanism on the Product-Specific Safeguard 
provision {Import Surge Mechanism): 
- U.S. can address imports solely from China, rather than from
the whole world, that are a significant cause of material
injury through measures such as import restrictions
- U.S. can apply restraints unilaterally based on legal standards

I that are lower than those in WTO Safeguards Agreement
- In force for 12 years after Chino's access

State-owned and State-invested Enterprises - China will ensure state-owned and state-invested
enterprises ad on a commercial basis, to make purchases
and sales based solely on commercial considerations
- The U.S. firms will be provided with the opportunity to
compete for sales and purchases on non-discriminatory
terms and conditions
- China will not influence the commercial decisions
except in a WTO consistent manner
- Purchases of goods or services by state-owned and
state-invested enterprises do not constitute "government
procurement" and thus are subject to WTO rules
- Status of state-owned and state-invested enterprises
under the WTO Agreement on Subsidies and
Countervailina Measures were clarified

Textiles The textile quota will remain in the effect until 2005, 
which is when the WTO agreement on Textile and Clothing 
expires. However, special anti-surge safeguard mechanisms 
on textiles remain in effect until the end of 2008 

Sources: 

April 8 commitments: Press release published by USTR on April B. 
November 15 commitments: Press releases published by USTR on November 15 

April 8 
- Will not condition investment approvals, import licenses or
any other import approval process on performance
requirement of any kind, including local content
requirements, offsets, transfer of technology or requirements
to conduct research and development in China
Sector under discussion 

Under discussion 

- Chino will ensure state-owned and state-invested
enterprises act on a commercial basis, to make purchases
and sales based solely on commercial considerations
- The U.S. firms will be provided with the opportunity lo
compete for sales and purchases on non-discriminatory
terms and conditions
- China will not influence the commercial decisions
except in a WTO consistent manner
- Purchases of goods or services by state-owned and
state-invested enterprises do not constitute "government
procurement" and thus are subject to WTO rules
- Status of state-owned and state-invested enterprises
under the WTO Agreement on Subsidies and
Countervailina Measures were clarified

Summary of U.S. - China Bilateral WTO Agreement (The National Bureau of Asian Research China & WTO Forum)
Chinese officials' comments: At a conference on November 17 in Guangzhou (as reported in the Ming Pao Daily News on Nov. 18). 

--- ---

Differences 

New agreement 

New agreement 

New agreement 
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CMG ASIA FABLES 

� GRASSHOPPE 
,_ A fun-loving player, still hard at work. 



CMG ASIA FABLES 

' ANl ' f A fun-loving planner, retired comforta.b\y.J 



SPECIAL FEATURE .;j- fII f.#-

Ringing in
-/--------�

9l.�!J lt .. ,t f � 
By Alison Tam 

T 
he SAR Government is spending 
some $10 million over a 12 month­
perio d to wel come the new 

millennium. A large chunk of that has gone 
towards p ayi ng for the Millennium 
Extravaganza, the highlight of Hong Kong 1s 
New Year celebrations. 

Mr Stephen Ng, Deputy Secretary for 
Home Af fairs, sai d the Millennium 
Extravaganza and other events aim to show 
the international community that Hong 
Kong is still thriving after the hand-over and 
financial crisis, and that it will continue to 
be a dynamic international city into the 
new millenium. 

The Millennium Extrav aganza will 
take place on New Year's Eve at Happy 
Valley Racecourse f rom about 8 p.m. 
through to the wee hours. About 40 
celebrities - Sarah Brightman among 
them - will entertain the 50,000-strong 
crowd that is expected to converge on the 
Happy Valley Racecourse. 

For their $1 00 entrance ticket, they 
will also get to enjoy lantern displays, 
dragon dances and a pyrotechni cs  
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The City of Lights programme will light up the Hong Kong Harbour over the holidays. 
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Mr Stephen Ng, Deputy Secretary for Home 
Affairs, explains the logistics of the 
Millennium Extravaganza. 
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display. 11 lt is the ·;;r,··ost cost effective way will also be put to good use. It will be linked 
for the pub I ic to enjoy the mi llennium, 11 up to oth.er vide.0, walls dotted around Hong 
Mr Ng said. '� Kong so that everyone will be able to see 

The Home Affairs Bureau has also tried · what 1s going on around the city .. .,
to be cost effective in planning events. It has This means.that only a limited amount 
joined hands with the Hong Kong Jockey of extra seating and a stage will have to be 
Club to take advantage of existing erected which Mr Ng said does not cost 
infrastructure at the grounds, and thus avoid very much. 
extra costs. 11The cost (of putting on the event) is 

The racecourse 1s diamond crystal screen shared between the Home Affairs Bureau, 
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the Hong Kong Jockey Club, 
and sponsors from the private 
sector, to which I am very 
grateful considering this time of 
hardship," Mr Ng said. 

M i l l e n n i u m  o r  n o  
millennium, Hong Kong 1 s 
punters will still want to go to 
the races ,  s o  apart  f r o m  
regular horse races, the Hong 
Kong Jockey Club wil l also 
hold the M illennium Cup 
Race. This will be the f irst 
h o rse r a c e  o f  t h e  new 
millennium and has already 
attracted worldwide media 
attention. 

According to. Mr Wilson 
Cheng, Information Secretary for 
the Hong Kong Jockey Club, the 
Millennium Cup is expected to 
bring in less than the usual 
amount of revenue. 

; 11AII our off-course betting 
! shops will be closed, so bets will 
,;:] have to be made either in 
i$ advance or on-course at thei � time," he explained. 

All in all, organisers are 
h o p in g  t h e  Mil le n ni u m  
Extravaganza w i  II attract a 
wide-ranging audience. A ticket 

quota has been set for children so that 
families can enjoy the celebrations together 
in an a l locate d  f a m ily area w it h  
entertainment laid o n  especially for 
children. 

11There will be a special area for families 
with clowns and games stalls for children 
to enjoy," Mr Cheng said. 

Good cause 
All profits generated from the event will 

go to charity. The Millennium Cup is 
expected to bring in $10 million and the 
sweepstakes $54 million, totallin-g $64 
million. This represents almost $10 for every 
person in Hong Kong. 

11What could be better than for every 
Hong Kong person to start off the new 
millennium by donating to charitable 
causes," Mr Cheng said. 

Proceeds will also be used to set up the 
Dragon Fund, which aims to bring long­
term benefits to Hong Kong. The fund will 
be used to f inance projects such as 
scholarships and the promotion of Chinese 
culture. ■

Millennium Celebrations 
In Hong Kong on Dec. 31 
�:9�-,fi5t=f=ffi1511J 

Temple Festive Carnival 
r.1�.-*�f-m 

Sha Tin Che Kung Temple 5J'83]fI 0 Ji
2519 9133 

Millennium Extravaganza 
;�a�•m f-11 

Happy Valley Racecourse ftfilJlf§±tgJ/�:I:� 
2123 8335 

Apple Countdown ��{i�� 
Times Square,Causeway Bay 
iioJii�B�1tJJ:t� 

Municipal Councils' Millennium Carnival 
$iE�ffi �irl! f-m�1¥¥
Victoria Park, Hong Kong Island 
)!����052 i}li] 
2591 1340 

BUGs invade Lan Kwai Fong 
jjfi:i:J.i ff-1¥AA*5JiUH J 
Lan Kwai Fong,Central 9=1!.;B,fifi:i:J.i 
2801 5050 

The Ultimate Millennium Gala 
� ;l!mifJE��-=fffl§!1t! 

Grand Hall, Hong Kong Convention & 
Exhibition Centre 
��ft�JiJIA=i,t,, �-*�� 

2868 0780 
E-mail �13: Funds@hkcf.org

Jumbo Floating Restaurant Millennium 
Countdown f.dUPfZ-� f-m
Jumbo Floating Restaurant 
It1UH¥M.i 
2873 7106, 2873 7142 
www.jumbo.hk.com 

Middle Kingdom Millennium Countdown 
Evening �iiH=fm�ft

Miadle Kingdom, Ocean Park" 
� 5¥ 1} Iii� i:!:i" H
2873 8552, 2873 8554 

Extravaganza Towards the Millennium 
lit��,[> M f-m 
Sh a T i n  and Sh i n g  M u n  R i ver  
Promenade 5.1>83:tfi!P�5i'iJIIF¥ 
2601 8799 

IifiJJHIJ 1999 � 12 fa.I 35 



art 
A snapshot of global events to welcome the new millennium 

Billennium 
The organisers are calling this The 

Official Celebration of the year 2000. The 
project is a series of global celebrations of 
the achievements and accomplishments of 
2,000 years of history that will provide a 
legacy of inspiration and hope for the next 
1,000 years. The highlight of the event will 
be a 2000th Birthday Party for the World on 
New Millennium's Eve. 

httpJ/www.billennium.com/ 

Celebration 2000 
What is being plugged as "The Party of 

the Century" will officially kick-off in New 
York City's Jacob Davits Convention Centre. 
The selected guests at the giant cocktail 
reception will feast on a gourmet four-course 
meal and listen to concerts by Sting, Aretha 
Franklin, Andrea Bocelli, Chuck Berry and 
Tom Jones, among others. 

httpJ/www.celebration2000.com/ 

Millennium Monument World Peace Bell was 
unveiled and viewed for the first time at a 
public festival in Nantes, France, by Mr Wayne 
Carlisle (left) and Mr Jean-Marc Ayrault the 
mayor of Nantes. 

�-fil��•e��m$�m�--��--o·· 
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The Millennium Photo Proiect 
e.; Over 10,000 photographers from 116 
1 i countries around the world have signed up 
] ¥ to submit their photographs documenting the 

f� { � passing of the millennium. Selected works 
.V. .. � � will be published in a book entitled "How 

7�':;� -� .� the World celebrated the Millennium(tm)." 
•,• . .I�: .p;,,.,,;� � http://www.millenniumphoto.com/ 

�- ,I' �· .. �-:,'; 

i 1 Millennium PhotoQuilt 
� ! Kodak PhotoQuilt of the Millennium is" ::, 

i � a continuously growing and evolving 
a � portrait through time as people add pictures 
f � that reflect their life and times. 
i: http://alts1.kodak.com/US/en/corp/ 
� i further/photoQuilt/index.shtml

Millions of balloons will be released around 
the world as part of a flying message in a 
bottle programme, on a global scale. 

���-�--��fil�3�$W·��--�-� 
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Drumming in the Year 2000 
Indigenous peoples around the world 

will drurn together in unison for the final 
hours of 1999 to symbolise their collective 
vision for unity. The event honours the 
"International Decade of the World's 
Indigenous Peoples," declared by the United 
Nations as 1994-2004. 

http://www. a I lonetri  bed rum. com/ 
aotfoundation/drum2000.shtml 

Millennium Dome 
� Celebrations at the Royal Observatory
� Greenwich The Millennium Dome - New
� Millennium Experience in the world's
! biggest dome. But just how big is it? It
: can hold 18,000 double-decker busses, 
� or contain the Eiffel Tower on its side, 12 

f o o t b a l l  p i t c h es ,  or 10 St P aul 's 
Cathedrals. To fathom how large that 
actually is, take a walk around its 9-
ki lo metre perimeter. 

http://millennium.greenwich2000.com/ 

Millennium Peace Run 
Some 70 countries have signed up to 

participate in the Peace Run, which 
involves at least one run being held every 
day somewhere around the world during 
the year 2000. 

http://www.peacerun.com/ 

Millennium Society Countdown 2000 
This huge party will be held at the foot 

of Egypt's Great Pyramids. The blacktie 
charity event wi 11 kick off on Dec. 31 , at 6 
p.m. Greenwich time. Symphony concerts
and a candlelit buffet dinner on the desert
will be topped by the Egyptian government's 
plan to recap the missing peak stone on the 
Great Pyramid of Cheops in gold, unveiling 
it and lighting it at the stroke of midnight. 

http://www.millenniumsociety.org/ 

Millions of Balloons 
- Bollons por Millions

From 1 December, 1999 to 31 January
2001, citizens from every country on Earth 
will launch a helium-filled balloon carrying 
their hopes, messages and wishes of the 
millions participating in the project- a flying 
version of the message in a bottle on a world 
scale. Finders of the messages should send 
them to the organisers, who will publish the 
most beautiful messages found in an 
anthology in the year 2001. 

http://www. bal Ions-par-mi I I ions. com/ 

Times Square 2000 
Revelry begins at 7 a.m. EST, on Dec. 

31, when the Millennium arrives in the 
South Pacific. Giant television screens 
strategically placed throughout Ti mes 
Square will display images of people and 
their cultures from around the world as the 
dawn of the year 2000 travels across the 
globe. The celebration will continue until 
the New Year has been observed in all 24 
time zones. 

http://www.timessquare2000.com/ 
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Senior exectitives 
call SOE workshop 
very useful, practical 

A 
total of 60 senior executives from 
mainland China's state-owned 
enterprises (SOE) attended a five -day 

training workshop entitled, 11Attracting 
Foreign Funds in China's SOE Reform,11 held 
at the Hong Kong General Chamber of 
Commerce's conference hall on Nov. 1-5. 

This was the second such workshop co­
organised by the Chamber and the 
mainland's China Enterprise Confederation 
(formerly China Enterprise Management 
Association), following the immense success 
of the first mission held in Shenzhen in 
January this year. 

a c hieve P r e m i e r  Zh u 
Rongji' s  obje ctive of 
reforming SOEs by 2002. 

A t o t a l  o f  10 
professionals shared their 
vast experience in their 
respective fields  with 
attendees during the course 
of the workshop. 

Mr Tim Fu,  Deputy 
Managing Director, BNP 
Prime Peregrine, who spoke 
on 11 R aising F u n d s  i n  
International Mark ets: 

S peaking at the opening of the 
workshop, HKGCC Chairman Mr C C  Tung 
welcomed attendees and outlined the goals 
of the workshop. 

Public Listing, 11 outlined 
business tools that Hong 
Kong's companies use to 
r a i s e  f u n d s .  He a l s o  
presented basic strategies 

Participants at the November 1999 SOE Workshop pose for a souvenir;ho 

ftft��*��fflttm••��•�•·��-�-

"We hope that through this seminar, you 
will gain a better understanding of 
international business concepts and 
practices to enable you to better 'package' 
your company on the international market," 
he said. 

The workshop addressed various issues 
that the mainland's SOEs must overcome to 
strengthen their competitive advantage and 

that SOEs could employ to raise funds in 
capital markets. 

Also speaking at the workshop was Mr. 
Robert Xie, Director, Simplex Capital Hong 
Kong Limited. Mr Xia's presentation on 
"Raising Funds in International Markets: 
Direct Investments" addressed the concept 
of direct investment and venture capital 

funds. Mr Xia also explained the 
international procedures for 
borrowing funds. 

A n ot h e r  s pe a k e r  w h o  
created a b uzz a mong the 
attendees was Mr Dong Ming, 
Executive Director, Tianjin 
Development Holdings Limited, 
who spoke on "Experience for 
Chinese Enterprises in Listing on 
the International Stock Market." 

Attendees found Mr Dong's 
frank presentation on his 
company's experiences in 
assisting Red Chip companies 
become Ii sted on the stock 
market invaluable. 

He also outlined various key 
elements that SOEs must adhere 
to if they are to be listed. 

Mr Tim Fu, Deputy Managing Director, BNP Prime 
Peregrine, speaks to participants on "Raising Funds in 
International Markets: Public Listing." 

Ot h e r  i s s u e s  c o v e r e d  
i n c l u d e d  i n t e r n a t i o n a l  
accounting procedures, law and 
a basic introduction to the 
mechanics of the Hong Kong 
Stock Market, among others. 

Participant Mr Wang Yu, 
Vice President, China Animal 
Husbandry Group, said that he 

$��-�-�••••••1ID■•�-g��r��-fi��• 
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1i�hoto after the course . 

Mr Hu Guo Cai, Head of the Economic Affairs Department, NCNA, 
addresses participants at the SOE Workshop's Networking Dinner. 

���mNm��ffi••�·ffi•tt•Mstt••wnaMma•��• 0 

felt the workshop was very practical and 
gave attendees lots of new ideas. 

11We know a lot of practices, but things 
are changing in China very quickly. So I 
think it is good for China 1s state companies 
to be more international/ he said. 

Mr Wang added that he felt the young, 
experienced lecturers at the workshop 
had t heir f inger  on the pulse on 
international business practices and their 
insight would prove invaluable  in 
assisting China's SOEs along to path to 
internationalization. 

11 T he education l e v e l  o f  most 
management (in the mainland) is not very 
high, so we need training on how to improve 
the quality of management/ he said. 

T he next workshop wi II be held on 
Jan. 24-30 at the HKGCC's office. An 
estimated 80 delegates are expected to 
attend the programme, which has 
received strong support from mainland 
China 1 s Training Department State 
Economic and Trade Commission, as well 
as the Economic Affairs Department of 
NCNA (Xinhua News Agency Hong Kong 
Branch). ■

Chamber Chairman Mr C C Tung (right) presents Mr Xia Zhong Hua, Vice 
Director General, China Enterprise Confederation, with a gift from the 
Chamber. 
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Striking a phrtnership 
with venture capitalists 

L
ocal businesses were introduced to 
the benefits of venture capital at the 
conference entitled 11The Global 

Reach - In Partnership With the Venture 
Capitalists" jointly organised by the Hong 
Kong General Chamber of Commerce and 
the Hong Kong Venture Capital Association 
at the Hong Kong Convention and Exhibition 
Centre on Oct. 2 7. 

The first of the conference's four sessions 
outlined venture capital scenarios and how 
venture capital can add value to investees' 
companies, before speakers moved on to the 
mechanics of the subject. 

Mr Richard Roque, Principal, William 
E. Simon & Sons (Asia), said that venture
capital can provide an important source of
equity to finance growth and development 
of a company, especially at a time when 
bank loans are not as readily available to
enterprises.

Young companies without strong track 
records often find themselves at a dead-end 
when seeking funds to finance their 
businesses. Banks may grant credit, but 
usually require collateral, which companies 
may not be able to provide. 

Mr Roger Marshall, Managing Director of ABN 
AMRO Asia Capital Investment, and President 
of Hong Kong Venture Capital Association, 
said that the bulk of companies in Hong Kong 
seek capital investments to finance company 
expansion projects. 

�•m•���fi••••�••m••••��•
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That is where venture capital firms come 
into their own. They can inject funds into 
companies, enhancing the liquidity of the 
company without burdening them with 
collateral or interest payments. 

This has helped spur tremendous growth 
in venture capital investments, he said. In 
the  United States ,  venture  capi tal  
investments rose 103 per cent during the 
second quarter of 1999, compared to the 
same period for the previous year. 

As much as 90 per cent of investments 
in the United States have been in the high­
technology industries. This trend is expected 
to continue, especially in the Internet, e­
commerce and miniature computing devices 
industries. 

Future growth in Asian venture capital 
is likely to remain strong in number and size, 
and is expected to fol low U.S. trends of 
investing in "lnnovator11 strategies - strategies 
of being first in the market with a new 
product - as opposed to 11lmitator" strategies, 
he predicts. 

A more worrying trend is that successful 
investments will continue to remain elusive, 
with a failure rate of between five and eight 
for every 10 investments. However, for those 
that succeed, investors wi II be able to net 
potentially lucrative returns, Mr Roque said. 

Mr Roger Marshall, Managing Director 
of ABN AMRO Asia Capital Investment, and 
president of the Hong Kong Venture Capital 
Association, speaking on 11 How and where 
do venture capitalists place their bets?" said 
that investors seek companies with the right 
management - business skills, ability to 
execute, energy and vision. 

Equally important, of course, is investing 
in the right business and in a company that 
is responsive to change to maintain its 
competitive position, in addition to the right 
strategy, structure and right price, he added. 

In return, businesses can draw in 
capital, advice and contacts that their new 
investors bring. 

Mr Marshall said that the bulk of 
companies in Hong Kong seek such 
investments to finance company expansion 
projects. 

Though not a well-known finance tool, 
venture capital funds have been around 
since 1963. In Hong Kong, venture capital 
funds were formed in the early 1980s, and 
given the SAR1s relatively uncomplicated tax 
structures, financial infrastructure and 
supporting industries, many venture capital 
services are now offered here, with total 
funds under management standing at about 
US$9.5 billion. ■

Mr Richard Roque, Principal, William E. Simon & Sons (Al si; 
Partnership With the Venture Capitalists" jointly organize Id I 

and the Hong Kong Venture Capital Association at the H)on 
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,ia), addresses delegates at "The Global Reach - In 
d by the Hong Kong General Chamber of Commerce 
mg Kong Convention and Exhibition Centre. 
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Hong Kong has ability to become 
an international financial centre 
H

ong Kong cannot stand still if it is to
become the London or New York of 

Asia, said Rafael Hui, secretary for 
Financial Services, HKSARG, in his 
keynote address at the Chamber's Global 
Reach conference. 

Speaking on prospects of developing 
Hong Kong into an international financial 
centre in the new millennium, Mr Hui said 
that much hinges on the territory's 
determination and commitment to remain 
free and open. Business must also resist 
projectionist and restrictive practices and 
be firmly plugged into the global market, 
he added. 

Even though Hong Kong's financial 
markets have undergone regular surgery 
over the last 12 years, he feels much still 
needs to be done if the territory is to 
achieve its goal of becoming a truly 
international financial centre. 

Firs t  among these is corporate 
governance, which is an essential element 
in attracting investment and fostering 
business prosperity. 

"In the past decade, Hong Kong has 
promoted good governance. It has 
strengthened legislation to promote better 
disclosure of shareholders' interests,► 
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"Whether Hong Kong will be a winner or 
loser in the next millennium will hinge on 
our determination and commitment to 
remain free and open ... ," Mr Rafael Hui, 
Secretary for Financial Services, HKSARG, 
told participants at the venture capital 
luncheon. 
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enhanced the investigatory powers of the 
Securities and Futures Commission into 
s u s pected m i s c o nd u c t  o f  l i st e d  
companies, and prescribed stronger 
measures to deal with di rectors of 
companies who have proved to be 
unsuited to continue as directors," he said. 

Another challenge is the need to 
implement a robust mechanism that can 
cushion massive short-term liquidity 
fluctuations of rapidly increasing, and 
often volatile, capital flows. 

Mr Hui said that the strength of Hong 
Kong's financial systems will have to be 
constantly monitored. To accomplish this, 
a "Risk Management Committee" will be 
established under the HKEC to look 
specifically at the risk issues, he said. The 
committee will  also consider the 
e s t a b l i s h m e n t  o f  the f i n a n c i a l  
infrastructure to link the various financial 
sectors including banking, securities, 
futures, insurance and MPF. 

Given the growing intertwining of 
different sectors of the financial markets 
and investors' needs for cross-market 
services, Mr Hui expects that hybrid 
financial products and giant financial 
conglomerates in the market will  
increase. 

Technological advances are expected to 
drive penetration of financial services right 
to the consumer level. As a result, more 
trading will be diverted from traditional 
exchanges to the over-the-counter markets 
or alternative trading systems. 

"Both trends pose serious cha I lenges 
to regulators and policy makers who will 
need to formulate the most appropriate 
response in order to maintain market 
integrity to prevent regulatory arbitrage 
and to protect investors," Mr Hui said. 

Many experts have predicted that it 
wi 11 not be too long before truly 
international financial centres will 
congregate to just a handful of places 
where liquidity will flow. 

To avoid losing out, Hong Kong 
should strive to be among those few, Mr 
Hui sa id. "We a lready have the  
foundation. What it takes i s  a determined 
unwillingness to be content with being a 
regional player, forever relying on our 
domestic liquidity and the support from 
the mainland," he said. ■
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Devaluation of RMB called illogical 

W
o r r i e s  t h a t  C h i n a  m a y
d e v a l u e  t h e  Re n m i n b i
seem to have abated following

the PRCs WTO trade agreement with the 
U.S. Concerns started surfacing around 1997-
198 when China's exports to Asia plummeted. 
Some economists blamed the depreciation 
of its neighbour's currencies for the decline 
and believed that China was considering 
lowering the value of its currency to remain 
competitive. 

But Mr George Leung, Economic Adviser, 
the Hongkong and Shanghai Banking 
Corporation Ltd., speaking at the Chamber's 
roundtable luncheon on Nov. 16, said that 
too much evidence contradicts the idea that 
China needs to devalue its currency. 

There is no question that China's exports 
to Asia declined during this period, but this 
was due more to falling demand in Asia, 
rather than its products being too expensive. 
The mainland's exports to North American 
and the European Union, by contrast, 
remained stable throughout the crisis. 

It was also around 197-198 that China's
books registered an apparent rise in imports. 
Mr Leung attributes this increase to the 
success of the country's anti-smuggling 
campaign, rather than China actually buying 
more. Goods which would previously have 
entered China off the books, started 
surfacing on the books. 

He supported this theory by pointing out 
that China's foreign reserves continued to 
rise throughout the crisis, which infer that 
its trade balance and foreign investment are 
being maintained. Also, any rise would have 
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Dr Lily Chiang (left), the Chamber Vice­
chairman and Chairman of the China 
Committee, thanks Mr George Leung, 
Economic Adviser, HSBC, for sharing his 
insight on the outlook of the RMB with 
members. 
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shown up in Hong Kong's figures, because 
about 50 percent of al I goods into China pass 
through the territory, he said. 

As for China's r-ising trade deficit with 
the U.S., Mr Leung says this is entirely due 
to increased demand, not China dumping 
on the U .5. market. 

China 1s growing deficit matches an 
overall increase in other countries' deficits 
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with the U .5., he said 
11 lf the U.S. wants to reduce the gap, it is 

not a matter of asking China to export less, 
or import more. It is a matter of asking the 
U.S. guy to buy less from the outside world, 
1
1 he said. 

Upon entry into the WTO, a flood of 
imports into China will narrow this gap, but 
phasing in the terms of the agreement will 
take years. 

On the other hand, the mainland's 
opening to investments will bring a flood of 
hard currency into the country almost 
immediately. 

11As businessmen we are not going to wait 
until the market fully opens up. We will go 
to China tomorrow, or maybe even tonight, 
to set up our distribution network or facilities 
that we need, 11 Mr Leung said. 

He feels the Chinese Government has two 
options on how to deal with the surge of hard 
currency that is expected to start flowing into 
China. It can let its currency appreciate, or it 
can increase money supply in order to 
exchange the inflow of the greenback. If 
China were to take this approach, this would 
cause an expansion of money supply and a 
higher economic growth rate, but also 
stimulate high inflation. 

Mr Leung said he can 1 t believe the
Chinese authorities would devalue the RMB 
and in doing so lower the price of its assets 
for investors. 11 l f  I were the Chinese
authorities I would raise the currency so you 
guys have to spend more to buy our assets, 
rather than depreciate the value,° he said. 11 1 

do not see any logic in that. 11 ■
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Internet thfeatens HK'� betting dollar 
I

n the information age, the betting dollar 
is under threat from a powerful new 
technology with global reach, one that 

will have implications for everyone in the 
horseracing industry - the Internet. 

11Racing depends on the collection and 
distribution of information - horse forms, 
betting odds, race results - and betting is a 
form of financial transaction based on this 
information. This makes racing vulnerable 
to the effects of the Internet," said Mr 
Lawrence Wong, CEO of the Hong Kong 
Jockey Club, speaking at a joint-Chamber 
luncheon on Oct. 20. 

1998 saw an explosion of Internet 
gambling, from almost zero sites two years 
ago to about 400 now. Turnover this year 
alone is expected to reach US$7 billion. 

11What 1 s alarming is that many of these 
operators are based in offshore tax havens 
as far apart as Gibraltar, the Caribbean, 
Bermuda and the Pacific Islands. Armed with 
the Internet they can penetrate just about 
any market - the U.S., the U .K., Japan, 
Australia and Hong Kong," he said. 

Mr Wong said that because they can offer 
tax-free betting, they pose a serious threat. 

All countries around the world tax 
bett ing - although the rate varies  
considerably. In  Australia the average is  5 
per cent. In the U.K. it is 6.75 per cent. In 
Hong Kong, the second highest in the 
world, the weighted average is 14 per cent. 
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Mr Lawrence Wong, CEO of the Hong Kong 
Jockey Club, speaking to members of the press 
at a joint-Chamber luncheon on Oct. 20, said 
he fears the Internet poses a serious threat to 
gambling in Hong Kong. 
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Being located offshore, these operators are 
able to evade tax and so offer tax-free 
betting, he said. 

Mr Wong said that these operators are 
just starting out but it's clear they plan to 
siphon betting dollars away from racing 
countries. 
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1
1Racing will lose the betting income that 

is its lifeblood. Governments, unable to tax 
the invisible flows of dollars, will see 
revenues plunge. The U.K. Treasury is 
already alarmed by developments in 
Gi bral tar .  The U.S. Congress  h a s  
recommended banning Internet gambling 
altogether," he said. 

Given Hong Kong 1 s large betting 
turnover, Mr Wong said that the SAR is a 
tempting target for Internet gambling 
operators. 

Also its information technology is highly 
advanced and Hong Kong people are 
Internet literate. In addition, Hong Kong has 
a very high rate of betting duty. But the draw 
card could be the 14 per cent tax that Hong 
Kong punters must pay. 

"It is the second highest in the world so 
it is easy for operators to exploit the 
differential," he said. 

He points out that the threat is already 
here in the form of one offshore operator 
which recently opened a large office in 
Hong Kong to solicit business. 

Mr Wong said that governments 
have t r i e d  t o  respond b y  m a k i n g  
I nternet  g a m b l i n g  i l leg a l ,  but  t h e  
solution should b e  t o  rationalise betting 
taxes worldwide. 

11We need a uniform, global tax rate, low 
enough to give us a fighting chance against 
these offshore pirates, 1

1 he said. ■
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Battle
'. 

for China's Internet pie begins 

C 
hina 1s Internet market is expected to 
balloon following its landmark WTO 
agreement with the U.S. said Chief 

Executive and founder of Sohu .corn Dr 
Charles Zhang. 

Speaking at the Chamber 1 s Nov. 17 
subscription luncheon themed 11 The 
Internet in China - The battle to dominate 
begins," Dr Zhang said the agreement will 
make a flood of capital available to firms 
hoping to jump on the Internet wave that 
is now sweeping across China. 

1
1What we are observing is a completely 

new economy based on the innovation of 
technology and the commercialization of 
the Internet," he said. 11 lt is fundamentally 
changing our everyday life, and it is just 
beginning." 

Dr Zhang said China1s Internet landscape 
is currently dominated by horizontal portals, 
such as Yahoo China and Sinanet, which 
serve the Greater China region. The 
companies that will succeed will be those 
that provide niche portals dedicated to users1 

needs, he said. This philosophy has made 
Sahu.corn one of China 1s top portals. Daily 
traffic to the site runs between 600,000 and 
1 million visitors, generating about 4.5 
million page views, he said. 

W h i l e  t h e  y o u n g  CEO h a s  
experimented with e-commerce, he 
believes that Internet use in China is still 
too immature for the industry. Based on his 
theory that China 1s Internet development 
lies three to five years behind that of the 
United States 1

, e-commerce isn 1t likely to 
take off until 2001, he predicts. 

Once it does, however, its potential will 
be mind-boggling. 11 Now China has 
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Chief Executive and founder of Sohu.com Dr Charles Zhang speaks at the Chamber's Nov. 17 
subscription luncheon on "The Internet in China - The battle to dominate begins." 
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between 5-10 million users, and the figure 
is doubling every six months," he said. By 
the end of next year he expects China will 
be the second largest Internet user base in 
the world next to the U.S. 

But he points out that this figure 
represents a tiny percentage of the total 
number of people in China and the 
potential for that figure to balloon to new 
heights is just around the corner. 

11We are looking at 300 million urban 
Chinese that in the next five years or so 
will be online,U he said. 

Critics may argue that China's low per 
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capita income limits growth over the short 
term. But Dr Zhang disagrees. The cost of 
personal computers is continuing to fall, 
as is the cost of getting online. But if you 
look at mobile phone use in China, which 
is more expensive than getting on line, there 
are over 40 million people using mobile 
phones, he said. And people sti 11 prefer to 
get a mobile phone than get online. 

11 1 think the key question is not whether 
people have enough disposable income (to 
get online),11 he said. "It is really whether 
the Internet can provide the kind of services 
that people want to use." ■
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Mr Stephen Lo, General Manager, Corporate Sales, CMG Asia, explains the mechanics of the MPF 
scheme at the Chamber's MPF Workshops launched in mid-November. 
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Full houses at Chamber's 
free MPF workshops 

T
he Chamber's series of free 
workshops designed to inform 
businesses about the impending 

MPF scheme received an overwhelming 
response from participants. 

"So many people were signing up that 
we had to schedule two more workshops," 
said Mrs Connie Kwok, General Manager, 
Chamber Services Limited. "So in just eight 
working days, we had eight workshops, and 
almost 400 participants attending." 

Wo r k s h o p s  w e r e t a i lo r e d  t o  
companies with or without existing ORSO 
schemes, and limited to a maximum of 
50 participants per workshop. 

Following a multimedia presentation 
outlining the mechanics of the scheme, 
participants asked questions during a Q&A 
session. They then discussed in small groups 
any questions they had with facilitators. 

Raymond Lai, MPF Account Manager, 
Chamber Services Ltd.,  one of the 
faci I itators at the workshops, said most 
people were unsure of the deadlines, and 

46 The Bulletin December 1999 

what procedures they needed to follow 
and when. 

"They also wanted to know the 
obligations of the employer and employee. 
So this shows to us that there is obviously 
too little information being made available 
to companies to inform them of the MPF 
scheme," he said. 

Also, many grey areas seemed to be 
causing confusion, especially the area 
classifying casual employees, which differs 
from the Labour Department's definition. 

David Yeung, MPF Account Manager, 
Chamber Services Ltd., who also acted as 
facilitator during the workshops, said that 
in the Labour Law, if an employee works 
for 18 hours or more per week, they are 
considered permanent staff. But in the 
MPF guidelines, there is no definition, 
except that they should have worked for 
an employer for not less than 60 days. 

"So the number of hours they actually 
work is irrelevant," he said. "No matter they 
work one hour per day or eight hours, as 
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long as they have worked for more than 60 
days, then the employer must enrol them 
into an MPF scheme." 

Other commonly raised questions 
were how the  MPF would affect 
companies' existing ORSO schemes, and 
tax imp I ications. 

Due to the complexities of the MPF 
scheme, most participants expressed a 
desire to attend future workshops. 

"I think most participants liked the 
interactive workshops, because they were 
separated into groups of 8 with others in 
their i nd u stri es - fin an cia I services, 
engineering, construction, trading 
companies, and so on - so each group 
was discussing specifics related to their 
business," Mr Lai said. 

More workshops are planned for the 
coming months. For inquiries, call 
2823 1273. ■

♦ LGT Bank in Liechtenstein
A Member of Liechtenstein Global Trust

(Above & left) Many participants 
attending the MPF Workshops 
said they liked the small, informal 
discussions at the end of the Q&A 
session, which allowed facilitators 
to explain in detail any points 
they may have missed. 
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Confidentiality Stability Performance 

For over 75 years, we have been offering both the well-established investment advantages 
of Liechtenstein, a AAA rated financial centre in the heart of Europe and all the benefits 
of a professional private banking group focussing on individual client oriented services. 

LGT Bank in Liechtenstein AG 
Representative Office Hong Kong 
Dr Henri W Leimer or Mr Philip Jehle 
Phone: (852) 2523 6180 Fax: (852) 2868 0059 

LGT Bank in Liechtenstein AG 
Representative Office Tokyo 
Mr Yasuhiro Usui 
Phone: (813) 3435 2741 Fax: (813) 3435 2742 
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Employers' rolein the �PF scheme 
In November's MPF Corner we 

looked at key features of the 

Mandatory Provident Fund (MPF). 

In this month's column, we examine 

what employers must do to comply 

with the scheme and penalties for 

failing to do so. 

U
nder the Mandatory Provident Fund 
Authority's (MPFA) regulations, 
employers must enrol! any employee 

who has been in their employment for a 
minimum of 60 calendar days (as of 1 
December, 2000) into a registered MPF 
scheme. 

Employers of casual employees must 
arrange for such employees to enrol! in a 
registered MPF scheme irrespective of 
h o w  long they have been w ith the 
company. 

A special Industry Scheme has been 
set up for casual employees, which 
includes workers employed on a day-to­
day basis - such as service industry 
personnel or construction workers - or 
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those employed for a fixed period of less 
than 60 days. 

Upon enrolling in a registered MPF 
scheme, the MPFA will issue employers with 
a certificate of registration. Employers are 
required to display this certificate in a 
conspicuous location in their office. 

Starting 1 December, 2000, employers 
must make contributions to their scheme's 
trustee on behalf of their employees from 
their first day of employment. 

Employers are required to make a 
mandatory contribution of 5 per cent of each 
qualified employee's relevant income to 
their MPF scheme provider, as well as 
deduct 5 per cent from their relevant 
income. 

The employer must pay the total 
mandatory contributions to the trustee of 
their scheme on or before the contribution 
day, which is the seventh working day after 
the last day of the relevant contribution 
period. For example, if you pay monthly 
wages to employees on the last day of each 
month, the countr-ibution day falls on the 
seventh working day following the pay day. 

For casual employees the contribution 
day may be the same as other employees' 
or the day on which the relevant income 
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for the relevant contribution period is paid 
to the casual employee. 

When remitting the payment, you must 
provide the trustee with a remittance statement 
showing the relevant income and amount of 
contribution of each relevant employee. 

The employer must provide each 
employee (other than casual employees in 
an Ind us try Scheme) with a record of 
contributions within seven working days of 
the last contribution for the month. 

This must include the employee's 
relevant income, the total contribution for 
the month, and the date when the 
contribution was submitted to the trustee. 

Offences 
Employers. failing to comply with the 

regulations are liable to a fine of $100,000 
and six months imprisonment for the first 
offence. For each subsequent offence, 
employers may be fined up to $200,000 and 
imprisoned for 12 months. ■ 

Note: 

The mechanics of the Industry Scheme 
are still being drafted by the Government, 
but we will inform you of the details once 
finalised. 
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MPF Hotline: 3183 1800 (8:30 a.m. - 5:30 p.m. Monday - Friday) Web site: www.hkgcc.org.hk/mpf 
%HI���: 3183-1800 �Jffl-�.li..tlf.8Bt305.t��q:.5�30,3- t,;l:f:1t: www.hkgcc.org.hk/mpf 

48 The Bulletin December 1999 



Stretches 
with every move 

you make 

FASHION AND So MucH MoRE 

http://www.triumph-intl.com.hk 



Chamber still. plays a l�ading role for 
many companies operating in HK 

Jacob Jebsen in a 1922 portrait. 
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Heinrich Jessen in a 1927 portrait. 
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W
hen Jebsen & Co. Ltd. 
joined the HKGCC in 
1896, the perils of 

doing business in the Orient,  
as they are today, were many. 

"I think the reasons [they joined 
the Chamber] then were as it 
probably is today," said Mr Helmuth 
Henni g ,  D e p ut y  M a n a g i n g  
Director, Jebsen & Co. Ltd. 

Those reasons are strength in 
numbers, a better understanding of 
the business environment and the 
opportunity to network, he said. 
Also, "You have the ability to 
understand broader issues if you do 
communicate with other business 
operators who you don't necessarily 
have a business link with other 
than you happen to be in the 
same city." 

And being a non-Bri t i sh  
company in a city which up until a 
few years ago was run by large 
British hongs, the Chamber did give 
a voice to those non-Brit ish 
nationals and allowed them to 
participate in some of the decision 

making, he added. 
Jebsen & Co. Ltd. was established in Hong 

Kong in 1895 as a partnership between Jacob 
Jebsen and Heinrich Jessen. They quickly 
built up the fledgling business on imports and 
exports. Shipping was also an important part 
of the business, which belonged to the Jessen 
side of the partnership, because of his father's 
shipping line. 

With Hong Kong in those days being 
I ittle more than a backwater compared to 
Shanghai, the bustling Paris of the East, 
the partners quickly establish an office in 
the city. 

The focus of the company's business was 
chemicals, especially dye stuffs. Indigo dye 
became so sought after that negotiations led 
to the establishment of a syndicate of 
Chinese indigo merchants and a monopoly 
contract for supply. 

Light manufactured goods, textiles and 
foodstuffs from China also generated income 
for the company which were bound for 
Northern Europe. 

The company quickly expanded its 
operations, and at the height of its prosperity 
in China had nine liaison offices and two 
trading houses. 

The arrival of the twentieth century 
brought successive waves of problems for 
the young partners. First came the Boxer 
Rebellion, whose militia forces led an 
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Jacob Jebsen (back row, third from right) in a Hong Kong internment camp, at the site of the 
present Peninsula Hotel, 1915, before his internment in Australia. 
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uprising in 1900 to expel all foreigners from 
China. This was followed by the Russian­
Japanese war in 1903 which d isrupted trade 
in the region. 

By 1905, the war was over, but an influx 
of ships plying the Far East trade routes sunk 
freight rates and sparked a recession within 
the industry that lasted until 1910. 

Then in  1911, Dr Sun Yat Sen's 
simmering revolution burst into flame, 
overthrew the Ch'ing Dynasty and 
declared the country the Republic of  
China. 

Things then started looking up for the 
company. Blue Girl Beer and other Jebsen 
& Co. trademarks were becoming well 
established and increasingly popular in their 
markets. Additionally, scrap metal, rubber 
waste, hog bristles, duck feathers, ginger, 
tungsten, antimony and rattan ware were 
among other trade products bringing in 
profits. 

With business now back on track and 
seemingly good times ahead, the company 
moved to a new premises in Queen's Road 
Central in 1913. 

The international political gusts of 
conflict, however, were not to be stilled, and 
by August 1914 Europe was at war. The 
Great War laid waste to 10 million lives, left 
the world in shambles, and global trade and 
economy in tatters. 

With the outbreak of World War I, 
Germans living in Hong Kong were interned 
and the liquidation of their business 

operations ordered. Jebsen & Co., with 
ethnic German partners, was among them. 
Founder Jacob Jebsen was interned in 
Australia, where he remained until the end 
of the war. 

In Se ptember 1919, the Chinese 
government declared the war with Germany 
had ended. At the same time, a branch of 
Jebsen & Jessen opened in Apenrade. It was 
also at this time that the border between 
Germany and Denmark was redrawn and 
Apenrade became part of Denmark, and in 
1921 Jebsen & Co. was recognised as a 
Danish firm. 
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Heinrich Jessen 
died and his eldest 
son, Heinz, took 
over his father's 
r o l e  i n  t h e
partnership. 

The company 
t h e n  e njo ye d 
another spurt of 
growth until the 
c i v i l w a r  i n  
China forced all 
foreigners there 

W
E have Estaolishc-.d 011rselvi,s as l\l1•r·

ohant1t1 in Ho11gkong under the styfo of 
"JEBS"RN &. CO.'' 

JACOB JEBSlt;N. HEINRICH .TEs:rnN. 
OJlioo Pray., Oe11tr11.l. 

Hongkong. ht l\'faroh. l8H.5. ; 52: 

A notice in the 1 March, 1895 edition of the 
China Mail, announces the establishment of 
the company. 
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to leave. This was aggravated by the 
S i no - J a pa n e s e W a r, a n d t h .e n t h e  
outbreak o f  World War II. 

On 14 December, 1941, Jacob Jebsen 
died in Aabenraa at the age of 71. His eldest 
son, too, took over the reins and Heinz Jessen 
and Michael Jebsen s igned a new 
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p a r t n e r s h i p  a g r e ement  i n  
Shanghai i n  January 1944. Just 
four months later, Heinz died 
of cancer. 

The Second World War came 
to an end in 1945, but the civil 
war in China continued to rage 
until the Communist forces 
managed to drive the Kuomintang 
forces to Taiwan. Jebsen & Co. 
maintained its holdings in China 
after Mao Tse-tung led the 
Communist forces to declare 
China the People's Republic of 
China in 1949. 

In 1947, however, new­
generation cousins Hans Jacob 
Jebsen, 2 5, and Arwed Peter 
Jessen, 22, arrived in Hong Kong 
to pick up the reins of the family 
business. The company in 1949 
again s hifted its business 
emphasis to Hong Kong, where 
it has been based since. 

"We see ourselves firmly 
established here in Hong Kong 
and using it as our base for the 
Greater China region," said Mr 
Hennig. 

"We see the benefits of Pedder Building, which housed the company's offices from 1926-92. 

operating in the system of Hong 1926 � 92 :l:f · tf�5$ffa'iJijf$J1E.�nHlHff 0 

Kong being distinct from China 
- this is still by far the richest
city in China and probably
will remain so for some time
to come."

Mr Hennig said he feels the 
company still values its Chamber 
membership and is active in the 
Hong Kong General Chamber, 
the Danish Business Association, 
because that is  where its 
nationality I ies, and it  is  also 
fairly active in the German 
Chamber of Commerce, again 
because of its background and 
strong trading links to Germany. 

"But the General Chamber 
has a leading role in this 
because I think it does unite, or 
should be uniting, the views of 
Hong Kong based companies in 
dealing with China. And we are 
a Hong Kong based company. 
We are not a Danish company 
that has a subsidiary in Hong 
Kong, but we are a Hong Kong 
company which happens to 
have Danish ownership. So I 
think the Chamber does speak 
for us truly in many respects," 
he said. ■

Theatre / Exhibition and Conference Centre 
AT 

22/F United Centre, 95 Queensway, Hong Kong (above Admiralty MTR Station) 

Suitable for :­

Exhibitions 

Meetings 

In-House Trainings 

Sales Presentations 

Press Conference 

Workshops 

For details please call 

2823 1205 / 2823 1246 

Room Rates :- Chamber Members get 20% discount 

Monday - Friday 

Seating capacity 

09:00 - 17:30 

09:00 - 13:00 or
13:00 - 17:00 

Extra Time Per Hour 

Theatre/Exhibition 

110 seats (1,300 sq ft) 

$8,100 

$5,600 

$1,540 

Conference Room 1 

40-60 seats (830 sq ft)

$5,200 

$3,600 

$990 

Conference Room 2 Committee Room 

15-30 seats ( 4 70 sq ft) 5-8 seats ( 135 sq ft)

$2,950 $840 

$2,000 $580 

$550 $160 

Includes - Overhead Projector, Whiteboard, Reception Area, Slide Projector, TVNideo recorder and Self-service Cate Bar 
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Sparks fly 3tWorld Services Congress 
By Chan Wai-kwan 

A 
conference on WTO, CATS, MFN 
and stuff like that is guaranteed to 
put Hong Kong people to sleep. Yet 

700 people from 53 countries gathered in 
Atlanta on Oct. 31 just to talk precisely that, for 
three full days at the World Services Congress. 
Among them was a team of 24 delegates from 
Hong Kong. It was no small feat for the host, 
the U.S. Coalition of Service Industries, to keep 
them interested, but miraculously, the Hong 
Kong team were sti 11 in a happy mood after the 
congress wrapped up on Nov. 3. 

And they had good reasons to feel happy. 
Not only had they learnt a lot more about 
negotiating horizontal pro-competitive 
regulatory reform and the like, they had also 
taken part in a great conference. 

Indeed, it was the substance of the 
congress which made it standout. President 
Ramos himself provided some sparks by 
mentioning in his luncheon speech to the 
congress how liberalisation managed to make 
the rich richer and the poor poorer, only faster. 

And they flew right from the first session 
of the day with Deputy U .S .  Trade 
Representative Mr Richard Fisher1s keynote 
speech championing the U.S. line of a 
Seattle Ministerial just on services and 
agriculture. Japanese Ambassador Mr Tatsuo 
Arima responded with a different message 
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Deputy U.S. Trade Representative Mr Richard 
Fisher presents his keynote speech at the 
congress. 
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which could be regarded - depending on 
one 1 s point of view - as a different 
perspective from, or a rebuttal of, the 
American position. 

The plenary session on the second day 
proved extremely rewarding for the Hong 
Kong trade policy delegates. Organised as 
a reporting-back session for breakout groups 
known as 11business policy forums/' the panel 
included 14 private sector representatives, 
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all of them chairmen of the various breakout 
sessions, as well as five government officials. 
The private sector panellists each gave a 
brief report of the recommendations from 
their own forums, with topics ranging from 
popular subjects like e-commerce to more 
exotic ones such as ageing and the WTO. 

The 55 individual seminars organised in 
six concurrent breakout sessions, with more 
than 200 panellists deliberating on 102 
prepared papers, provided the meat of the 
congress. Divided into four categories -
a c a d e m i c ,  g o v e r n m e n t ,  b u s i n e s s  
opportunity, and business policy- the lively 
discussions within these groups gave the 
congress its defining character. 

Although Hong Kong people are not 
known for being great  debaters  at  
international conferences, on this occasion 
the Hong Kong delegates took more than 
an active part, with 11 acting as pane II ists 
or chairmen. The Hong Kong team as a 
whole earned a lot of respect; among them 
the Government 1 s Stuart Harbinson had 
been particularly impressive. In his own 
relaxed and articulate manner, he showed 
what it takes to be a great trade negotiator. 
Being Chairman of the WTO's Council for 
Trade in Services is no small task, but Stuart 
demonstrated why he was the right man for 
the job and how Hong Kong could 
contribute positively to the WTO, despite 
being a small player. ■
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The plenary session covered a wide range of topics from 
e-commerce to the WTO. 
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BUSINESS �.,.. 

HKF A leads franchise mission to China 

By Charlotte Chow 

T
he First China International Franchise 
Conference and Exhibition, held in 
Beijing on Nov. 1-3, attracted over 

500 participants from all over China. 
The event, organised by the China 

Chainstore & Franchise Association which 
was set up by the Internal Trade Bureau in 
1997, also attracted prominent franchise 
experts and academia who gave talks on 
issues relating to the strategy, legal and 
operational aspects on franchising and chain 
stores during the course of the three-day 
conference. 

Ms Charlotte Chow, General Manager 
of the Hong Kong Franchise Association, 
was invited to speak on "Franchising in a 
Modern Society" at the conference. 
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Her address looked 
at the importance of 
p r o m o t i n g  a s o l i d  
brandname, setting up 
efficient distribution 
channels and supply 
chains, as wel I as the 
growing role of e­
commerce. 

Th e H KF A  a l s o  
organised a two-day 
franchise mission for 
committee members 
to m e e t  o f f i c i a l s  
r e s p o n s i b l e  f o r  
developing franchises 
and chain stores in China. 

HKFA Chairman Mr 
Eric Chin led the mission 
to meet Mr Huang Hai, 
Chief Economist and 
s p o k e s m a n  for the  
Internal Trade Bureau. 
Delegates also met with 
M s  G u o  G e - p i n g ,  

Mr Hung Hai (right), Chief Economist and spokesman for China's 
Internal Trade Bureau, talks with HKFA Chairman Mr Eric Chin prior 
to the opening of the China International Franchise Conference and 
Exhibition, held in Beijing on Nov. 1-3. 
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President and Secretary General of the China 
Chainstore & Franchise Association, Ms 
Xiang Xin, Vice Director General of the 
Market & Circulation Department of the 

Mr Samuel Chan, Executive Director, Baleno 
Holdings Ltd., shares with participants 
attending the conference his company's 
experiences on setting up outlets across Asia. 

m�••��m��•0••••••·�••«• 

�tt5251tt�±&mJm�r118'9�� 0 

}'[�1j:$B{J7HMHilQf�ff!Ul , ���rlffi� 
EJ{JiJM 0 

m•$M7�Mffl���-■ ,MOO, ■

� ��-� �:f:fil� Jtti�tlm:i&ft;rQ�iJU.filft 
EJ{j��irffi O 

tifhir:±.Jl��Hf$ffi■�ir Ji� �fiui\!li,m: 
��]p��� }\_fi:#Jt. r=p��iJi&fttifh•·�� 
�•�w�+ft±·�*•����•m•m 
W�����AAft±,��lffifflfiu�-ff�d 
d�fHJtl 0 

ft*■�fl7��ffl**��m:•ttlffi� 
( 5f )'jlj � � � 1f-::lt}?: t� �, f6 ffi ;rlj � � � � $ 
•1, ��Tti���m:•tt�&�TM 0 

§M\M�-�-aA,:±.m��tt�)Jt�
c:¥+ Jj tE::l�}?:fl}�$1¥ 0 ■ 

State Economic and Trade Commission, and 
Mr Ren Gang, Director of the Trade Marks 
Office. 

HKFA delegates also visited mainland 
franchise giants Quanjude (a roast duck 
restaurant) and Li Ke Long (a supermarket 
chain), and gained useful insights into 
China's franchise business. 

Following the success of the first 
exhibition, the organisers are planning other 
such events, with the next one scheduled 
for October 2000, again in Beijing. ■

While in Beijing HKFA 
delegates took the 
opportunity to tour the 
successful Ri Ke Long 
Supermarket. 
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11 BUSINESS � .,.. 

WFC conference held in Kuala Lumpur 
By Charlotte Chow 

0 ver 24 delegates from around the 
world convened on Kuala Lumpur 
for the World Franchise Council's 

(WFC) biannual conference held on Oct. 14. 
Hong Kong F ranchise Association 

G eneral Manager Charlotte Chow said that 
the meeting proved useful for furthering the 
council's goals of disseminating information 
on franchising. 

In the three years that the council has 
been in existence, it has succeeded in 
addressing various issues related to the 
franchising business. 

Among these are the establishment of a 
WFC web site and extranet to disseminate 
information internationally. The extranet 
was established to provide WFC members 
with i mmediate access to minutes of 
meetings, country reports and details of 
members' activities. 

Another significant achievement of the 
council has been for its members to educate 
their respective governments about the WFC 
and involve the council where appropriate. 
The WFC has also applied for a consultative 
status with the Economic and Social Council 
(ECO SO C) f o r  n o n-g o v e r n m e n ta l  
organisations (NGOs) of the United Nations. 

The council also played a pivotal role 
in the International Chamber of Commerce's 
(ICC) decis ion to scrap the idea of 
developing a 11standard franchise contract." 
WFC members felt that the move would be 
detrimental to the franchise industry and 
promptly wrote to the ICC to make their 
views known. 

Jn April 1999, the ICC released its 
document on franchising, which it had 
changed from the "standard franchise 
contract11 to a paper consisting of advice for 
potenti a I investors. 

O ther program mes to  
f a c i l i t a t e  i n t e r n a t i o n a l  
f r a n c h i s i n g  a c t i v i t i e s ,  
legislation on franchising and 
educa t i o n  p r o g r a m m e s, 
among others, were covered in 
WFC meetings. 

,v.names attending the 
d1(a roast duck 

The Hong Kong Franchise 
Ass ocia t ion (HKFA) i s  a 
founding member of the 
council, which was set up in 
1995 to increase international 
u n d e r s t a n d i n g  and c o­
operation in the protection and 
promotion of franchising
worldwide. n1 of China's most 

1 esses. 
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The WFC's next meeting 
will be held in Santiago, USA, 
in February 2000. ■ 

Representatives of various franchise associations from around the world attend the World 
Franchise Council conference held in Kuala Lumpur on Oct. 14. 
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Dato' Seri Abdullah Haji Ahmad Badawi (3rd 
from right), Deputy Mayor of Malaysia, meets 
with delegates. 
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Attention to detail and subtle finishing touches ensure handmade suits have that extra something 
that off-the-rack suits lack. 
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Bespol'-e ta] 
suited to c• 

B
espoke tailoring has been enjoying 
something of a comeback in recent 
years as people rediscover the 

beautiful craftsmanship, attention to detail 
and service that only bespoke tailors can 
provide. 

Often little family-run businesses, these 
tailors never really considered off-the-rack 
suits as competition. Even so, bespoke tailors 
are becoming increasingly difficult to find. 
To help fill this gap, a new technology called 
made-to-measure was created as an answer 
to the demand for quality personal tailoring, 
said Mr Richard Cheung, Director, British 
Textile Co., Ltd., an importer of fine fabrics 
and bespoke tailor. 

"There probably will not be too many 
skilful, experienced tailors left in Hong 
Kong in the next few decades," he said. 
"This is a sad fact of life that well-developed 
countries I ike Japan have experienced in 
the past." 

A technology called "Easy-Order 
System" made it possible for Japanese 
businessmen to have their suits made to 
measure by clothing manufacturers there. 
The system was deemed necessary as off­
the-rack suits couldn't fit all sizes and 
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-------------------------------------------------

ilors well 

mebacli. 
quality tailors just couldn't keep up with 
demand. 

Demand for quality, personalised 
clothing has encouraged elite brands to offer 
"tailored" suits. Many of Europe's fashion 
houses have started sending their designers 
to Asia twice a year to take orders for made­
to-measure wear. 

The lure of having a suit tailored-made 
by an international design house has 
become very hard to resist for many people, 
Mr Cheung said. Not only fashion houses 
are taking advantage of made-to-measure 
technology, some of the world's top cloth 
makers, such as Scabal, have also entered 
the business. 

The system is ingeniously simple. A 
customer tries on various sized suits, or 
models, until he finds one that bests fit 
him. The tailor then notes differences 
between the suit and the customer to get 
a perfect fit. 

After fitting, the customer picks out the 
style of suit that he wants from a catalogue. 
He also chooses the fabric and the style of 
garment with all the details he desires. The 
details are then sent to the design house, 

which feeds the 
information 

i n t o  i t s

computer and into its production line, Mr 
Cheung explained.· 

Three weeks later the customer ceturns 
to the shop to try on his suit, and an in-house 
tailor can make any adjustments if he isn't 
100 per cent satisfied. 

"This is the closest thing to having a 
handmade suit done by individual cutters," 
Mr Cheung said. 

The added beauty of this technique is 
that the factory will then have your unique 
pattern on record, which it can cal I out 
any time you need to have a new suit 
made, he said. 

Although connoisseurs may still prefer 
to have their suits made by hand, this 
technique gives men the advantage of 
buying a perfectly cut and stitched suit with 
the I-east input of human shortcomings that 
only technology can provide, he said. 

"Even for elite brands, they all have the 
same customer base, and chances are high 
that you'll be wearing the same suit that your 
neighbour is wearing," he said. "So with this 
- because each suit made is unique - you
don't have to worry about wearing
'uniforms.' This enhances the value of made­
to-measure suits over off-the-rack, elite
brand suits."

Demand for made-to-measure suits has 
encouraged Mr Cheung's main supplier of 
fabrics, Scabal, into the business. 

Mr Cheung said he has chosen to offer 
the Scabal made-to-measure service at his 
tailor shop to offer his customers the choice 
of having a suit tailor made by hand in Hong 
Kong, or made-to-measure in Europe. He 
also believes technology can enhance his 
trade, rather than threaten it. ■
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The traditional craft of 
bespoke tailoring is being 
supplemented by made-to­
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Committee hosts breakfa�t for Secretary Chau 

Mr David Eldon (4th from left), Chairman of PBEC Hong 
Kong, China Member Committee and Chairman of The 
Hong Kong Shanghai Banking Corporation Ltd., hosted 
breakfast for Secretary of Trade & Industry Mr Chau Tak 
Hay on Nov. 16 at the HSBC building. It was a timely 
meeting because China had signed a preliminary 
agreement with the U.S. on China's entry to the WTO just 
a day before. Also in attendance was Mr Joshua Law, 
Director General of Trade. International Chairman of PBEC 
Dr Helmut Sohmen, together with 23 Hong Kong 
Committee members, exchanged views with Mr Chau on 
the China-U.S. agreement. He said he was confident that 
the China-U.S. agreement would entrench the economic 
reform that has taken place in China and improve the 
efficiency and competitiveness of Chinese enterprises. He 
believes that China's entry into the WTO will greatly 
benefit Hong Kong based businesses as the deal will mean 
more trading opportunities for the private sector. 
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China 
A 10-day Training Seminar on Business 

Administration and Modern International 
Practice was co-organised by the Chamber 
and the Research Institute of the State 
Council Hong Kong & Macao Affairs Office 
in Hong Kong on Oct. 12 -22. 

A Memorandum of Cooperation was 
signed by Dr Eden Woon on behalf of the 
chamber, and Ms Sun Xiaoping, Deputy 
President for the China Council for the 
Promotion of International Trade Guangzhou 
Sub-Council, at a meeting on Oct. 28. 

Mr Huang Zhiwei, Deputy Director of 
the Guangdong Commission of Foreign 
Economic Relations and Trade, visited 
Chamber Director Dr Eden Woon on Nov. 
4 to promote the Guangdong Province 
investment seminar to be held in London 
and Paris in December. After the meeting, 
Dr Woon lined up a meeting for Mr Huang 
with the office of the Mayor of the City of 
London during his preparatory trip to 
London in early November. 

A 12-member delegation led by Mr Xu 
Yousheng, Director General for Economic & 
Technology, Office of Overseas Chinese 
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Affairs of the State Council, and Mr He 
Sha ohua, Vice  Mayor  of Chengdu 
Municipality, called on the Chamber on Nov. 
8 to introduce the investment environment 
in Chengdu and to promote foreign 
investment projects to Chamber members. 

Xiamen Mayor 
Mr Hong Yongshi and 
Chamber Director Dr 
Eden Woon held a 
private meeting on 
Nov. 23, a t  the 
invi tat ion of the 
CCPIT Xiamen Sub­
branch. The Chamber 
organises missions to 
Xiamen annually for 
the China Fair for International Investment & 
Trade, and enjoys good relations with the 
municipal government there. The mayor is 
seen here awarding Dr Woon "Honorary 
Citizen of Xiamen." 

The Second Training Seminar on 
"Attracting Foreign Funds in China's SOE 
Reform," co-organised by the Chamber and 
The China Enterprise Confederation, was held 
on Nov. 1-5. Senior managers from 60 state-
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owned-enterprises from over 20 provinces in 
the mainland participated in the seminar. 

Americas 
Chinese-American officials from Los 

Angeles County led by Mr Paul Zee, former 
Mayor and Council Member of South 
Pasadena in California, called on the 

Chamber Director Dr Eden Woon on Oct.

26 to learn about the latest po! itical and

legislative developments in Hong Kong.

Texas Asian Chamber of Commerce

President Mr David Chan met Chamber 

Director Dr Eden Woon on Oct. 29 to promote 
the U .S.-Asian Technology Exposition to be 
held in Texas in October 2000. 

Consul General of Mexico in Hor:;ig Kong 
Mr Armando Jarque, and Mr Federico 
Patino, Deputy General Director for 
Financing, Nacional Financiera in Mexico, 
visited the Chamber on Nov. 4. Mr. Patino 
was well briefed by Dr Eden Woon, 
Chamber Director, Mr Ian Perkin, Chief 
Economist, and Dr Y S Cheung, Assistant 
Director for Operations, on the financial and 
legislative system in Hong Kong 

Chilean Vice 
Minister of Foreign 
Affairs Mr Mariano 
Fernandez led an 
eight-member official 
delegation to visit the 
Chamber on Nov. 5. 
Dr Woon welcomed 
the delegates and 
briefed them on the 
e c o n o m i c  a n d  
market situation in Hong Kong. 

Europe 
· Senator Carlo Rognoni, Vice President 

of Senate of the Italian Republic, led a CX/ 
TDX high-level mission from Italy to 
promote new and existing business 
developments between Hong Kong and Italy 
on Nov. 2. Europe Committee Chairman Mr 
Manohar Chugh received the delegates. 

A Belgium trade mission met with 
Chamber members on Nov. 10 to explore 
cooperation opportunities in the business of 
metalware and information technology 
systems. Europe Committee Chairman Mr 
Manohar Chugh welcomed the delegates led 
by Mr Charles Delhaye, Director of Foreign 
Trade Council of AWEX. 

A Germany trade mission paid a visit to 
the Chamber on Nov. 15 and was received 
by its Director Dr Eden Woon. The 
objectives of the mission were to project a 
favourable image of Hong Kong as a 
significant business partner in the Asia­
Pacific region, and to enhance business 
contacts and opportunities between Hong 
Kong and German companies. 

Arab & African 
Consul General 

of South Africa in 
H o n g  K o n g  Mrs 
Delina de Villiers­
Steenkamp gave an 
informative luncheon 
p r e s e n t a t i o n  o n  
"South Africa: The 
way forward," on 
O c t .  2 5, a t  t h e  
invitation of the Arab 
and African Committee. Mrs. Steenkamp 
shared her views on the framework of the 
country in the Post-Mandela era. 

The Arab and African Committee 
discussed, a mong other things, i ts  

activities for year 2000. Members also 
endorsed the postponement of the mission 
to Egypt. 

Asia 
M r  G r e g

Sheridan, Foreign 
E d i t o r  f o r  t h e  
"Australian," and 
author or "Asian 
V a l u e s  W e s t e r n  
Dreams," spoke at a 
Chamber roundtable 
I uncheon on "The 
future of Asian values 
after the regional 
economic crisis." Mr Sheridan held that 
Asian values would play a significant role 
in redefining the national ambitions and 
future progress of many Asian countries. 

A joint c hambers seminar o n  
"Investment Environment and Opportunities 
in the Philippines and Thailand" was held 
on Nov. 12. The seminar provided members 
with the latest economic development in 
these two economies. 

Bill Tweddell, 
recently appointed 
Consu I General of 
Australia in Hong 
K ong, addressed 
m e m b e r s  a t  a 
roundtable luncheon 
themed "Australia 
H o n g  K o n g  -
Partners into the new 
Millennium," on 
Nov. 15. 

The Asia  Co mmittee m e e t i n g  
discussed the objectives o f  the committee 
and the proposed activities for next year. 
It was decided that a questionnaire would 
be sent to seek members' views on the 
organisation of missions to Thailand and 
India in 2000. 

Chamber Overseas Speakers Group 
Mrs Anson Chan, 

Chief Secretary for 
A d m i n i s t r a t i o n , 
lauded members of 
t h e  C h a m b e r
Overseas Speakers 
Group for their efforts 
in promoting the SAR 
o v e r s e a s  i n  h e r
speech a t  a cocktail
reception hosted by
the Group on Nov. 9. Mr Kerry McGlynn, 
Deputy Di rector (O verseas) for the
Information Services Department, and Mr 
Brian Stevenson, Chairman of the Speakers 
Group, also spoke at the meet. 

WTO Working Groups 
The WTO 10-page report has been the 

focus of the groups for this month. The study 
project is expected to be finished by end of 
December 99. ■ 
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Hongl(ong·· S�E Award 2000 launched 
--

·�

amid shower of gold coins and ingots

T
he second Small and Medium 
Enterprises (SME) Award was 
launched on Nov. 25 by the Hong 

Kong General Chamber of Commerce, in 
partnership with the Hong Kong Productivity 
Council. 

Six awards are up for grabs: "New SME 
Award" - one gold and two silver awards -
and "Best Managed SME Award" - one gold 
and two silver awards, and a $25 million 
loan to the overall winner. 

Any Hong Kong company with less than 
100 employees for manufacturing industries, 
or under 50 employees for those in the 
service industry, are eligible to enter the 
award scheme. 

Backed by the Information Technology 
and Broadcast ing Bureau,  Industry 
Department, and the Business & Services 
Promotion Unit, and 16 trade organisations, 
the award recognises the important 
contribution small and medium enterprises 
make to Hong Kong's economy. 

To launch this year's scheme, a series of 
seminars on innovation, IT application and 
financing were organised. The first of these 
was held after the opening ceremony, while 
the other two were held on Dec. 7 and 14 
respectively. ■

www.hkgcc.org.hk/smeaward 

Mrs Jessie Ting, Deputy 
Secretary, Information 
Technology and Broadcasting 
Bureau, encourages Hong Kong's 
SMEs to improve their 
management skills to boost 
productivity. 

Sponsor and organisers pour gold coins and ingots from a giant "yuen pao," or Chinese ingot, onto 
a platter to symbolise financial support to SMEs at the opening ceremony of the SME Award on 
Nov. 25. Attending the ceremony were (from left) Mr Thomas Tang, Hong Kong Productivity 
Council; Mr Denis Lee, Chairman, SME Award Organising Committee; Mr Ming Siu, Greenwood 
Capital Ltd.; and Dr Eden Woon, Director of the Chamber. 
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Chamber Director Dr Eden Woon outlines the goals of the award at 
the opening ceremony. 
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I 
COMING EVENTS 

December21, 1999 3288 Dinner Club - Christmas Party 

January 5, 2000 

January 7, 2000 

January 19, 2000 

January 21, 2000 

January 26, 2000 

January 20, 2000 

Roundtable Luncheon: E-marketplace for traders 

(English) 

Roundtable Luncheon: Mediation - Dispute Resolution 

(English) 

Speaker: Mr Geoffrey Booth, Hong Kong International 

Arbitration Centre 

Roundtable Luncheon: Financial Services and Business 

Opportunities Available in the Bahamas (English) 

COMMITTEE MEETING 

General Committee Meeting 

(Regular committee meetings open to respective committee members only, unless 

otherwise specified). 
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Diary 
Dates 

December 21, 1999 

3288 Dinner Club -

Christmas Party 

Metropol Restaurant 

(Enquiries: Ms Helen Chan, 

Tel 2823 1252) 

January 21, 2000 

12:00 - 2:00 p.m. 

Roundtable Luncheon: Mediation -

Dispute Resolution 

Mr Geoffrey Booth, Hong Kong 

International Arbitration Centre 

Chamber Conference Room 

(Enquiries: Ms Helen Chan, 

Tel 2823 1252) 

January 26, 2000 

12:30 - 2:15 p.m. 

Roundtable Luncheon: 

Financial Services and 

Business Opportunities Available 

in the Bahamas 

Chamber Boardroom 

(Enquiries: Ms Amy Tse, 

Tel 2823 1210) 



Online Business Newsletter Posti IJ. Serf/ice 

• I>aUy Rusine$s Xe.ws 

- Economics and Finance 
- Human Rasourct1s 
- Infrastructure &, Traqsportatjon 
- loo ovation & Jechnoioay 
· Law & ImJioo 
· Manyfactyrjnq industry & Trade 
· Plaooiog & Eny/ronment 
• Seryjce industry 
· Smau & Medium Enterprises 
· Transcripts of Goyernment 

f,lmllWl.!!!!fUAlllllUI Qffici�is' speeches 
-·Qthm 

•Chamber .
E;conomic Reports 

- Two Systeme 
. � 

Date 

November 1999 

November 1999 

November 1999 

- 1999 Hong Kon9 Eco­
Ptodyqts Award 
- t1KJ.Jte� fQl'Od@tjgp Fund 
Raising E)IBnt 
• HK SME Awards 2000 
- Members forum on our 
� 

•Whal'sOn 

- Hong Kong 
- Mainiand China 
-�

Four good ways to 

► Iwl.t 
l'.!.w.o.mtll1 
� 

► t..h.aml!l1 
e,o,R•lu•u 

•�­
Tht HKGCC 
month!� m•onlnt 

One good Website to post 
your� newsletter 

■ 

nu11lnCM1 Ch;unber t'iconomle Wh11.t'11 
New11 News Rcrports: Un. 

.';.lta B��h t� sateg�r� In.deg 
-

11/11/1999 M/!!.Y!ee qflh� Fiest Meeting oftbe Mainland ll.'!li 11111511
HK§AA Jain! Comm,ulon on Cgmmerne �nd Irade 

11/11/1999 Firnl Meeting p[)he Mair,lanq and NKSAR Joint 
Comm[#s19n 9n Commerce @_od Tr�d.e. 

10/1999 !;lu�l!)�S8 Qµportuoitle'j filr Egreion !().Y!!SIQfSJQ 
Cbio�•� $OE; Hefarm 
I'' _' I SDI 

FLASH 
tiov�1999 

nvestment L I 
. Hong Kong l 

China has signed a prnliminery agreement with the US on 
China's entry to WTO next year. The following are the rnrms 
that China has agreed to the US. 

• China will lower its import tariffs (Oh inductrial 
products) from an average of 17% at pruent 10 
9.44% by 2005. For &Kample, auiomobile tariff will 
.be cut 10 25%. from the current BO% to 100% in 6 
years and tariff on agriculture will be s�t at 15%, 
(The widely quoted cut from 22% to 17% is Wfflng 
bee;use today' s averQg@ quoted tariff is alroady 
17%. The actual average collected tariff is only 5.5% 
due to concessions). 

make users read your newsletter online 
1 We will archive your newsletter in the 

1

1 Business Newsletterll section for 6 months 

2 We will design your web banner and display it on the 11Business lnformation11 page for 1 week 

3 We will design your web icon and display it on the 11

Business information11 page for 1 month 

4 We will display your newsletter hyperlink in the 11 Business Newsletters11 section for 6 months 

Call us to enlarge your business newsletter circulation 
and extend exposure of your company to the world 

For inquiries, please call Wendy Chan at 2823-1207, or email wendy@hkgcc.org.hk 

We will post the first two issues of your newsletter for FREE. Act now! 

The Hong Kong General Chamber of Commerce 

www .hkgcc.org.hk 
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